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Summary. Introduction. Inclusive economic development has emerged as a
central paradigm in contemporary economic policy, reflecting the growing
recognition that economic growth alone is insufficient to ensure long-term stability,
resilience, and societal cohesion. Modern national economies operate in an
environment characterized by heightened uncertainty stemming from technological
change, demographic transitions, global economic shocks, pandemics, and
geopolitical conflicts. Under these conditions, the interdependence between inclusive
development and the national economic security becomes particularly pronounced.
The paper situates inclusive development not merely as a social objective, but as a

strategic foundation for the national economic security, emphasizing that
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exclusionary growth patterns generate structural vulnerabilities, weaken

institutional legitimacy, and undermine sustainable development trajectories. By
integrating insights from institutional economics, labor economics, social policy, and
security-oriented economic analysis, the study advances a multidimensional
understanding of inclusive development as a systemic response to both internal and
external economic risks.

Purpose. The purpose of the article is to substantiate the feasibility and
necessity of positioning national economy inclusive development as a core basis for
the implementation of state economic security policy mechanisms. Specifically, the
study aims to justify inclusive development as a functional pillar of national
economic security by demonstrating how coordinated state policy mechanisms
particularly in labor markets, social protection systems, fiscal redistribution, and
institutional governance can mitigate structural inequalities, enhance economic
participation, and strengthen resilience to shocks.

Materials and methods. The methodological basis of the research is general
scientific and specific methods of economic phenomena and processes cognition.
Therefore, the following methods have been applied: monographic (while the recent
research on the state policy mechanisms for stimulating inclusive economic
development in the context of national economic security study);, logical
generalization (while the essence of the state policy mechanisms conceptualizing the
national economy inclusive development and economic security generalization);
Unified Modeling Language (UML) (when the national economy inclusive
development implementation general sequence diagram design), abstract-logical
(when analyzing and visualizing the implementation of inclusive economic
development in Ukraine); heuristic (when key scientific and research findings

generalization and highlighting the future research area).
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Results. The study demonstrates that inclusive economic development and the

national economic security are deeply interlinked and mutually reinforcing. Through
an extensive review of theoretical and empirical literature, the research confirms
that inclusive institutions, equitable labor-market arrangements, robust social
protection systems, and effective fiscal redistribution contribute not only to improved
social outcomes but also to macroeconomic stability and long-term growth
sustainability. The analysis identifies key market and institutional failures such as
information asymmetries, credit constraints, structural labor-market barriers, and
coordination failures that prevent markets from delivering inclusive outcomes
autonomously. As a result, state policy mechanisms emerge as indispensable
instruments for aligning growth with inclusion.

The state policy mechanisms into an integrated conceptual framework
encompassing fiscal policy, labor-market institutions, social protection, industrial
and structural policy, territorial development, and monitoring systems has been
systematized in the paper. The UML-based sequence diagram modeling the
implementation of inclusive development in the national economy has been designed.
The designed diagram reveals a multi-level governance architecture in which central
government bodies, local authorities, civil society organizations, private-sector
actors, and households interact through structured information flows and
coordinated policy actions. Special emphasis has been placed on the labor and social
protection sectors, highlighting their central role in translating strategic objectives
into tangible inclusively oriented socio-economic outcomes. The results underscore
the importance of adaptive governance, evidence-based policymaking, and
continuous monitoring as mechanisms that sustain both inclusion and
economic security.

Discussion. The findings contribute to ongoing academic and policy debates

by reframing inclusive economic development as a strategic security instrument
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rather than a purely redistributive or welfare-oriented agenda. The national

economies characterized by high levels of exclusion are inherently more vulnerable
to social unrest, institutional erosion, and external shocks, whereas inclusive systems
exhibit greater adaptive capacity and resilience. Future research is encouraged to
deepen empirical evaluation of specific policy instruments and to refine
measurement frameworks that capture the dynamic relationship between inclusion
and economic security over time.

Key words: economic growth, inclusive growth, economic security.

Anomauia. Bcmyn.  [nkmo3uenuti  eKOHOMIYHULU — PO3BUMOK  CMAs
YEHMPATbHOK NApaoUueMor CY4acHoi eKOHOMIYHOI NONIMUKU, wo 8i00bpaxdicae
3pocmaroye yCcGIOOMIEHH MO020, WO CAMO20 JUUEe eKOHOMIYHO20 3POCHAHHSI
HedoCcmamuvo 0Jisl 3a0e3nedenus 00820CMpPOK08ol cmabiibHoCcmi, cmiukocmi ma
3eypmosanocmi cycnitbemea. CyyacHi HAYiOHANbHI eKOHOMIKU (DYHKYIOHYIOMb 8
cepeoosuwi, aKe Xapakmepuzyemvpcs Ni0BUWEHON HEeBUHAYEHICMIO, U0 BUHUKAE
BHACNIIOOK ~ MEXHONO2IYHUX — 3MIH, Oemozcpadiunux  nepexoois,  2100ANbHUX
EeKOHOMIYHUX NOMPSACIHb, NAHOEMIl Ma 2eONONIMUYHUX KOHGAIKmMIS. 3a yux ymos
B3AEMO3ANEHCHICIb MINHC IHKIIOZUGHUM PO3EUMKOM MA HAYIOHATbHOIO eKOHOMIYHOI0
besnekoro cmae o0coonu8o eupadxceHor. Y cmammi IHKIIO3UBHUL PO3GUMOK
PO32NA0AEMbCAL He Juule 5K coylanbHa memd, a U SK cmpameiyHa OCHO8A
HAYIOHANbHOI eKOHOMIUHOI Oe3neku, NIOKpecarouu, wo Mooeli eKCKI3UBHO2O
3POCMAHHS NOPOOHCYIOMb CIMPYKMYPHI 8PA3TIUBOCMI, NOCAAONIOIOMb THCIMUMYYIUHY
JeiMUMHICMb ma niopusaromes mpackmopii cmanoco po3sumky. Inmezpyrouu
3HAHHA 3 THCMUMYYIUHOI eKOHOMIKU, eKOHOMIKU npayi, coyianbHoi NOAimuxu ma
EeKOHOMIYHO020 AHANI3Y, OPIEHMOBAH020 HA 0Oe3neKy, OO0CHONCEHH CHPUSE
0a2amo8UMIpHOMY PO3YMIHHIO IHKTIIO3UBHO2O PO3BUMKY SIK CUCMEMHOI 8i0n0610i Ha

BHYMPIWHI MA 308HIUHI eKOHOMIYHI PUSUKU.
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Mema. Memow cmammi € o06IpyHmMY8aHHS OOYLIbHOCMI MaA HeoOXiOHOoCmI

NO3UYIOHYBAHHA THKAIO3UBHO20 PO3GUMK)Y HAYIOHAIbHOI €KOHOMIKU AK KAI0Y0801
OCHOBU peanizayii Mexaunizmie noaimuKyu eKOHOMIYHOI be3neku depaicasu. 30Kkpema
00CNIOJCeHHsT MaA€E Ha Memi O0OIpyHmMy8amu IHKIIO3UBHUU — PO3BUMOK  SIK
@DYHKYIOHANbHY OCHO8Y HAYIOHAILHOI €KOHOMIYHOI Oe3neku, 0eMOHCMPYIOUU, SK
CKOOPOUHOBAHI MEXAHIZMU OEpPHCABHOI NOJNIMUKU, 30KPeMa HA DPUHKAX Npayi, 8
cucmemax coyianbHo20 3axucmy, QicKaibHOMy nepepo3nooiii ma IHCMUmyyiHoMy
VAPABAIHHI, MOXCYMb NOMAKWUMU  CMPYKMYPHY  HepI8HICMb,  pO3UWUpUMU
EeKOHOMIYHY YUaAcmb ma ROCUNUMU CIIUKICMb 00 HOMPSCIHb.

Mamepianu i memoou. MemooonociuHo0 O0CHOB0I0 OOCHIONCEHHS €
3a2aNIbHOHAYKO8] ma cneyughiuHi Memoou Ni3HAHHA eKOHOMIYHUX 68U | NPOYeCis.
Tomy 6yno 3acmoco8ano HaCMynHi Memoou: MOHo2paghiuHutl (nio 4ac 00CAIOHCEeHHsL
MEeXaHizMi8 0epIHCABHOI NONIMUKU CIUMYTIOBAHHS [HKIIO3UBHO20 €KOHOMIYHO20
PO36UMK) 68 KOHMEKCHI 8UBYEHHS HAYIOHATIbHOI eKOHOMIUHOI 6e3nexu); 102I14H020
V3a2anbHeHHs (Npu UGYEHI CYMHOCMI MEeXAHI3MI8 O0epiHCaABHOI NONIMUKU, WO
KOHYenmyanizyloms  IHKIIO3UGHUL  pPO36UMOK  HAYIOHANbHOI  eKOHOMIKU — ma
V3a2anbHI0OIOMb eKOHOMIUHY Oe3neky),; Yuigixoeana mosa modenrosannus (UML) (nio
yac po3poOKU 3a2anbHOI cXeMu HOCHIO08HOCHI BNPOBAONCEHHS IHKIIO3UBHO20
PO36UMK)Y HAYIOHATbHOI eKOHOMIKU), abCmpaKmuo-1o2idHull (nio yac ananisy ma
8i3yanizayii 6NPOBAOIHCEHHS IHKIIO3UBHO20 EeKOHOMIYHO20 pO36UmK) 68 YKpaiHi),
eBPUCMUYHULL (NPU  V3A2ANIbHEHI KIIOYOBUX HAYKOBO-0OCHIOHUX BUCHOBKIE ma
8UOeNIeHHI MatlOYMHbOI 061acmi 00CHIOHCEHD).

Pesynomamu. J{ocnioocenus OoemoHcmpye, wo IHKAO3UGHUL eKOHOMIYHUL
PO36UMOK mMa HAYIOHAbHA eKOHOMIYHA 0e3neka MmICHO 63AEMONO08'S3aHi ma
83AEMONIOCUNIOIOMb 00HE 00HO020. 3ABOSAKU WUPOKOMY 02110y meopemuyHoi ma
eMnipuynoi 1imepamypu 00CII0HCEeHH NIOMBEPOHCYE, WO IHKIIOZUGHT IHCMUMYYII,

CNpaseonusi Mexamizmu puHKy npayi, HAOIUHI cucmemu COYIAIbHO20 3aXUCHY mda
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ehekmugHull  QicKanbHUli nepepo3nodil  CHpUAIOMb He Juule NOKPAUeHHIO
coyianvHux pe3yibmamie, ane U  MAKPOEKOHOMIYHIU  cmabitbHocmi ma
00620CcmMpoOKOGil cmitikocmi 3pocmantus. B pesynoemami nposedennozo awnanisy
BUSHAYEHO KIIOYOBI PUHKOGI ma IHCmumyyitini 300i, maki ax iHgopmayitna
acumempis, KpeOummui 0OMedxHceH s, cmpyKmypHi bap'epu na punky npayi ma 300i 6
KOOpouHayii, AKI 3a6axcaromev pPUHKAM A8MOHOMHO 00CA2AMU  [HKIIO3UBHUX
pe3yrbmamie. B pe3ynomami  Mexamizmu — 0epiHcasHOi  NONIMUKU — CMAOmb
HEe3aMIHHUMU IHCMPYMEHMAMU OJIsl Y3200HCEHHSL 3POCMAHHNS 3 THKIIO3IEIO.

Y cmammi cucmemamuzoano mexaHizmu  0epiHcasHoi  NONIMuKu 8
iHme2posany KOHYenmyaibHy OCHO8Y, W0 OXONIOE (QICKANbHy NONIMUKY,
IHCmumymu puHKy npayi, COYIanbHUl 3aXUCM, NPOMUCIO8Y MaA CMPYKMYPH)
NONIMUKY, MepumopianbHull po36UmoK ma cucmemu MoHimopuHey. Po3pobreno
diazcpamy nocnioogHocmeti Ha ocnosi UML, wo modentoe 6nposaoiceHHs
IHKTIO3UBHO20 PO3BUMKY 8 HAYIOHANbHIL eKoHomiyi. Po3pobnena Oiacpama
0eMOHCmpY€E bazamopienesy apximekmypy YNPAGiHHs, 8 KU 0p2aHU YeHMPAIbHOL
671a0U, Micyegi opeaHu 61aou, Opeamizayii 2poMaodsIHCbKO20 CYCRIIbCMEa, ¢yo'ekmu
NPUBAMHO20 CEKMOPY Ma 00MO20CH00APCMBa 83AEMOOIIOMb Yepe3 CMpPYKMypOo8aHti
iHpopmayitini nomoku ma ckoopounogaui noaimuyni 0ii. Ocobnuey ysazy 0yn0
NpudiieHo Cekmopam npayi ma COYIaIbHO20 3aXUCMY, NIOKPeCcIoyu iXHIO
YEeHMPANbHy pOlb )Y NepemeopeHHl cmpameiyHux yinet Ha 6i04ymHi IHKIIO3UBHO
OpPIEHMOBAHI COYIANbHO-eKOHOMIUHI pe3ynrbmamu. Pezynomamu niokpecnioroms
BAJCIUBICIb AOANMUBHO20 YNPAGIHHS, PO3POOKU NOJIMUKU HA OCHOBL 00KA318 ma
NOCMIUIHO20 MOHIMOPUH2Y SIK MeXAHIZMIB, WO NIOMPUMYIOMb 5K [HKII03i10, MAK |
eKOHOMIUHY Oe3nex).

Ilepcnexmusu.  Pe3ynemamu  00CHIOJHCEHHS ~ CAPUAIOMb  NOMOYHUM
aKaoemiyHumM ma NoNMmudHuUM Oebamam, NepeoCcMUCTIOIYU  [HKIO3UGHULL

EKOHOMIYHULL PO3BUMOK K CMpAmeiyHutl IHcmpymenm 0Oe3nexku, a He 5K Cymo
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nepepo3nooinbHUll YU OPIEHMOBAHUL HA 000POOYmM nopsadok oeHnuu. Hayionanoi

EeKOHOMIKU, W0 XapaKmepuzylomovCs GUCOKUM pigHeM I[30ayii, 3a CBO€0 CYmMmio
OibUL 8PA3IUBI 00 COYIANLHUX 3A80PYULEHb, THCMUMYYIUHOI epo3ii ma 308HIUHIX
nOmMpSCiHb, MOOi AK I[HKIIO3UBHI CUCMEMU OeMOHCHMPYIOMb OLIbULY A0ANMUGHy
30amuicme ma cmiuxicms. [lodanvui Haykosi 00ciodicenHs: 6y0yms CNPAMOBAHI HA
no2IUONIeHHsT eMNIPUYHOI OYIHKU KOHKPEMHUX NONIMUYHUX [HCMPYMeHmie ma
B00CKOHAJICHHA CUCMeM BUMIDIOBAHHS, AKI 81000pajdcaoms OUHAMIYHUL 38'S30K
MIJHC IHKIO3IEI0 MA eKOHOMIUHOIW 0e3NeKO0I0 3 NAUHOM YAC).

Knwuoei cnosa: exoHomiune 3pocmanms,  IHKIIO3USBHE  3POCHAHHS,

eKOHOMIYHA be3neka.

Problem statement. Inclusive economic development is broadly understood as
growth that extends opportunities, resources and benefits across all segments of
society has emerged as a cornerstone objective of the modern national economic
policy. As nations face increasingly complex internal and external challenges from
technological disruption and demographic shifts to geopolitical instability global
economic shocks, pandemics and armed conflicts the imperative for inclusive growth
intersects with the imperative for the national economic security. In this context, the
state policy mechanisms aimed at promoting inclusion are not merely socially
desirable: they become strategic levers to strengthen the resilience, cohesion, and
long-term stability of the national economy. The national economy inclusive
development thus becomes a multidimensional goal: combining income growth,
human development (education, health, skills), access to markets and opportunities
(employment, entrepreneurship), and institutional fairness. The notion underlines
that growth without inclusion can generate deep social fissures, undermine cohesion,

and limit long-term sustainability.
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Markets, though efficient under certain conditions, often fail to deliver inclusive

outcomes on their own. Several structural and systemic factors limit the market’s
capacity to ensure equitable distribution of economic opportunities: market failures
and externalities (investments in human capital (education, health), infrastructure
with public-good characteristics (roads, digital infrastructure), and social protection
often yield external benefits); information asymmetries and credit constraints(poor,
rural, or marginalized households and small enterprises frequently lack access to
finance, insurance, and credit reducing their ability to invest, innovate, or manage
risk); structural inequalities and barriers to entry (discrimination, geographic
marginalization, unequal access to education and training, weak labor protection, and
informal employment channels create persistent disadvantages for large population
segments); coordination failures (structural transformation shifting economic
activity from low-productivity to higher-productivity sectors requires coordinated
investments in infrastructure, skills, regulation, and finance). Given these limitations,
the state policy mechanisms become essential instruments for achieving inclusive
and secure economic development. The challenge lies in designing and
implementing those mechanisms effectively, given institutional constraints, political
economy dynamics, and resource limitations and their distribution disbalance.

The national economic security, in modern understanding, encompasses not
only macroeconomic stability and protection from external shocks, but also
resilience against internal vulnerabilities such as social fragmentation, institutional
decay, extreme inequality, and structural unemployment. Then national economic
security implies a robust capacity of the state and society to withstand crises
financial, social, technological, or geopolitical and to maintain inclusive
development, sustainable growth and stability over time. From this perspective,
inclusive development and economic security are deeply interconnected. Inclusion

strengthens social trust, reduces inequality-driven instability, increases the adaptive
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capacity of households, and broadens the economic base by integrating marginalized

populations into productive activity. Conversely, exclusion, inequality, and lack of
opportunity erode institutional legitimacy, suppress demand, reduce human capital
formation, and increase vulnerability to social unrest or systemic shocks. Therefore,
policies aimed at inclusive development are not only instruments of social justice but
strategic necessities for ensuring the national economic security.

Analysis of recent research and publications. The foundational long-run
argument has been provided determining that inclusive political and economic
institutions are critical for sustained growth. D. Acemoglu and J. Robinson
documented historically how societies with broadly inclusive institutions enjoy
stable development, while those with extractive institutions face stagnation and
conflict. This argument anchors the idea that state policy must focus not only on
redistributive programs, but on building inclusive institutions [1]. D. Mookherjee
examined decentralization, governance, and inclusive growth arguing that
decentralization, if well-designed with accountability, can lead to better public
service delivery, more responsive institutions, and enhanced inclusion. [2]. From the
national security perspective, their analysis implies that distributing power
effectively, but responsibly, may reduce central-periphery tensions, thereby
supporting stability. Some authors theorize inclusive economic growth in post-
transition contexts (e.g., Eastern FEurope), arguing that states need a
multidimensional regulatory toolkit (labor law, anti-monopoly, social protection) to
navigate the inclusion-security nexus. The imperative of building institutional
capacities that can manage inequality and foster trust has been emphasized [3].
Further contrasts EU flagship initiatives with Ukrainian policy, observing that while
the EU has more mature institutional frameworks to support inclusive growth,
Ukraine struggles with coherence and capacity. This contrast highlights that

institutional strengthening is not just a matter of policy design, but also of
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administrative and governance capacity, which has critical implications for national

economic security [4]. The local governance and accountability have been
emphasized, demonstrating that when local governments are empowered and held
accountable, public resources can be mobilized in a way that promotes inclusive
outcomes. This matters for the national economy inclusive development and security
as if citizens trust local institutions, the risk of social fragmentation reduces [5].
M. Fafchampsa and S. Quinn, S. advanced the understanding of inclusive growth by
linking institutional quality, market integration, and entrepreneurship to economic
participation. The secure property rights, reduced transaction costs, and improved
contract enforcement are foundations of inclusive economic activity while
entrepreneurial ecosystems create channels for upward income mobility. Policy
interventions should target market failures, including credit constraints, information
gaps, and spatial inequality. The micro-institutional focus connects inclusive growth
directly to national economic security: societies with strong institutions experience
less volatility, more equitable distribution of opportunities, and stronger resilience to
shocks [6].

J. Jiitting and J. de Laiglesia examined social protection programs and argue
these are key to reducing vulnerability, particularly for poorer and marginalized
groups. Their analysis suggests that social protection not only supports welfare but
increases labor productivity and human capital accumulation [7]. For national
economic security, social protection can act as a buffer during shocks (armed
conflict, economic crises, external stress), reducing destabilizing poverty spikes
providing social cohesion. At the same time A. Ciani and J. Pischke provided
randomized intervention evidence on active labour-market programs (ALMPs), such
as job training and placement services. Their findings indicate that such programs
improve employability and labor-market outcomes, particularly for marginalized or

disadvantaged populations [8]. When embedded in national policy, ALMPs
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contribute to long-term inclusion; by reducing unemployment and

underemployment, they also support economic resilience. A. Banerjee and E. Duflo
used field experiments to assess social safety nets. They find that conditional and
unconditional cash transfers improve welfare, reduce poverty traps, and strengthen
trust in state institutions [9]. These programs, by stabilizing household incomes,
contribute directly to national economic security by lowering the likelihood of social
unrest. It has been focused that decent work (fair wages, labor rights) is crucial for
inclusive growth; failing to guarantee decent employment contributes to
precariousness, which poses risks for national stability [10]. The comprehensive
global policy survey which systematized the concept of inclusive growth and
identified the most effective policy interventions across the nations, highlighted the
multiplicity of definitions and stressed the necessity of measuring both pace and
pattern of growth. The research proved that inclusive growth requires
multidimensional frameworks, integrating income, employment, health, and
voice/participation indicators while policy coherence across sectors significantly
improves outcomes; single interventions have limited impact [11].

S. Gupta and J. Kjems offered one of the few studies grounded in firm-level
experiments, examining how interventions targeted at SMEs influence inclusive
development. Their main findings are subsidies for skill development, managerial
training, and productivity upgrades produce significant increases in worker income;
market access programs for small enterprises reduce regional and gender-based
inequality; institutional constraints regulatory burdens, corruption, and information
asymmetries limit the scalability of firm-level policies. This microeconomic lens
provides evidence that inclusive growth depends not only on macro-fiscal
frameworks but also on the institutional quality affecting business environments. The
study implies that the national economic security improves when productive

opportunities are broadened across firms and workers [12].
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The redistribution via fiscal policy is necessarily trades off with economic

growth, which is proven by cross-country analysis that shows, under many
conditions, redistribution does not reduce growth and can support inclusive
development [13]. This challenges the traditional growth-first narrative and
underlines that state fiscal policy can be both equitable and growth-enhancing which
is a powerful mechanism for economic security and inclusive development
provision. The progressive, well-designed tax systems (both direct and indirect) help
governments finance inclusive programs without stifling growth [14]. For the
national economic security and inclusively oriented development, fair taxation
enhances legitimacy, reduces inequality, and increases capacity to fund social and
infrastructure programs. The countries with higher social spending and effective
redistributive mechanisms tend to have more inclusive growth outcomes [15]. It
emphasizes that fiscal redistribution is not only a moral tool but also a pragmatic
security investment: social spending reduces systemic risk.

Industrial policy remains a central lever for inclusive growth in the twenty-first
century. The state-led targeting of sectors with high employment potential and
technological spillovers, accompanied by training and industrial coordination [16].
This is vital for national economic security and inclusive economic development
because industrial upgrading builds productive capacity, reduces dependence on
volatile sectors, and fosters resilient employment. When examining structural
transformation in developing economies and emphasizing the state's role in driving
transformation through industrial policy, public investment, and market
coordination, C. Monga and J. Lin argument that the state must guide the shift from
agriculture to manufacturing/services in a way that broadens opportunity, thereby
supporting both inclusion and economic stability [17]. F. Barca and P. McCann
articulated the case for place-based policies: distributing investment and policy

attention to disadvantaged regions to reduce spatial inequality. They recommend
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territorial differentiation to promote inclusive development and social cohesion [18].

For the national economic security and inclusively oriented economic development,
place-based policies help to prevent regional fragmentation and reduce the risk of
“left-behind” areas becoming sources of instability. At the same time I.. Cheong and
G. provided empirical evidence from East Asia: infrastructure investment and place-
based interventions contributed significantly to inclusive growth in lagging
regions [19]. Their findings support the idea that spatially targeted investments are
both growth-enhancing and inclusion-enhancing, reinforcing national cohesion.
However, the issue of the state policy mechanisms for stimulating inclusive
economic development in the context of national economic security requires
additional research.

The purpose of the article is to substantiate the feasibility and necessity of
positioning national economy inclusive development as a core basis for the
implementation of state economic security policy mechanisms. Specifically, the
study aims to justify inclusive development as a functional pillar of national
economic security by demonstrating how coordinated state policy mechanisms
particularly in labor markets, social protection systems, fiscal redistribution, and
institutional governance can mitigate structural inequalities, enhance economic
participation, and strengthen resilience to shocks.

Materials and methods. The research materials are: 1) regulatory and legal
support for the implementation of the national economy inclusive development,
national economic security state policy aspects in particular; 2) scientific works of
domestic and foreign researchers who conducted research on inclusive economic
development and the national economy security provision the prospects.

The methodological basis of the research is general scientific and specific
methods of economic phenomena and processes cognition. Therefore, the following

methods have been applied: monographic (while the recent research on the state
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policy mechanisms for stimulating inclusive economic development in the context

of national economic security study); logical generalization (while the essence of the
state policy mechanisms conceptualizing the national economy inclusive
development and economic security generalization); Unified Modeling Language
(UML) (when the national economy inclusive development implementation general
sequence diagram design); abstract-logical (when analyzing and visualizing the
implementation of inclusive economic development in Ukraine); heuristic (when key
scientific and research findings generalization and highlighting the future
research area).

Presentation of the main research material. Inclusive economic development
has become a strategic priority for contemporary states seeking to stimulate long-
term socioeconomic resilience and strengthen the national economic security. The
labor market and social protection systems are central pillars of this agenda, as they
directly influence the capacity of individuals to participate in economic processes,
reduce structural inequalities, and enhance aggregate productivity. As global
evidence demonstrates, economies that successfully integrate labor activation, social
insurance, and targeted social assistance measures into a coherent development
strategy tend to achieve more stable growth trajectories, higher employment rates,
and stronger human capital formation. Taking above mentioned to the account it is
feasible to conceptually distinguish several categories of state policy mechanisms
critical for the national economic inclusive development in the service of economic
security (Tabl.1). These mechanisms are not mutually exclusive; rather, they form a
policy architecture that, when applied in concert, can reinforce inclusion, resilience,

and stability:
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Table 1

The State Policy Mechanisms Conceptualizing the National Economy Inclusive

Development and Economic Security

Policy Mechanism

Core Functions in Inclusive Development and
Economic Security

Fiscal and redistributive policy
(progressive taxation, targeted transfers)

Reduces inequality, finances public goods,
supports vulnerable households, stabilizes
demand

Industrial and structural policy (SME
support; sectoral targeting; innovation,
infrastructure)

Facilitates structural transformation, creates
broad-based employment, diversifies economy

Labor-market institutions (minimum wage,
collective bargaining, training)

Improves wage equity, promotes decent work,
reduces informality, enhances human capital

Social protection systems (social safety
nets, pensions, unemployment insurance)

Mitigates vulnerability, supports consumption
stability, reduces poverty traps

Market regulation and institutional reforms
(property rights, regulatory quality,
competition, anti-corruption)

Ensures inclusive access, reduces exclusion,
encourages private-sector participation

Territorial and regional development policy
(rural/urban balance, infrastructure,
decentralization)

Reduces geographic disparities, enhances
cohesion, prevents marginalization of regions

Measurement and monitoring frameworks
(inclusive growth indicators, vulnerability
indices)

Provides data for evidence-based policymaking,
helps detect exclusion and risks early

Source: designed by the author

A sequence diagram is a type of behavioral diagram originating from Unified

Modeling Language (UML) methodology which represents the temporal sequence

of interactions among system actors and components to achieve a particular goal. In

the context of national policy implementation, a sequence diagram visualizes actor-

to-actor and actor-to-system interactions over time, illustrates information flow,

decision points, and feedback loops, makes explicit the responsibilities of each

institutional actor in a coordinated process. The designed sequence diagram

represents a generic, high-level process showing the main actors (lifelines) and the

messages/steps needed to implement inclusive development policy in the national

economy (Fig.1). Designed diagram provides an expanded scientific interpretation
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of the institutional architecture, policy logic, and implementation sequence

underpinning national inclusive development efforts, with particular attention to the
labor sector and social protection sector. It also explains how responsibilities,
informational flows, and governance mechanisms between ministries, local
governments, civil society, and beneficiaries are structured to achieve measurable

development outcomes.

T oo
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Fig.1. The National Economy Inclusive Development Implementation General Sequence
Diagram

Source: designed by the author in Plant UML tool.

The national economy inclusive development implementation sequence
diagram, as designed, illustrates a multilevel, multi-actor policy implementation
architecture typical for modern inclusive economic development strategies. It
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reflects the institutional logic adopted in OECD, EU, World Bank, and UN policy

frameworks, where labor market activation, social protection strengthening, and
economic inclusion are operationalized through coordinated interactions between
central government agencies, local authorities, private sector actors, civil society as
final beneficiaries. The diagram does not merely represent process flows, however,
embodies the systemic view of inclusive development that positions human capital,
employment, and household resilience as core determinants of the national economic
security. Accordingly, each interaction and information exchange in the diagram
corresponds to a functionally critical step that ensures policy coherence, targeting
accuracy, fiscal efficiency, and measurable socio-economic outcomes.

The opening sequence of the diagram captures the agenda-setting and policy
formulation phase, driven by a mandate from high-level decision makers (typically
the national legislature or the president/prime minister’s office). This phase includes
both strategic mandate with coordination mechanism and diagnostic including
baseline studies. The request for an inclusive development strategy from top state
authorities reflects the principle that inclusive growth cannot be achieved through
fragmented sectoral initiatives which requires strategic direction, cross-ministerial
alignment, and a unifying policy framework. The Ministry of Economy, positioned
as the policy integrator, begins consultations with civil society and social partners.
This step aligns with modern participatory governance approaches where broad
stakeholder engagement reduces information asymmetry and enhances policy
legitimacy. The diagram shows that the Research and Monitoring Unit conducts
baseline labor market, poverty, and inequality analyses. These diagnostics reflect the
global shift toward evidence-based policy making, where decisions rely on empirical
evaluation rather than administrative intuition. The national economy inclusive

development diagnostics must include labor force participation trends,
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unemployment and underemployment patterns, skills mismatches, informality rates,

poverty profiles, demographic vulnerabilities.

The central block of the diagram highlights interaction between the Ministry of
Economy, Ministry of Labor, and Social Protection Agency. This is a critical
structural component and reflects a widely recognized international best practice:
labor and social protection policies must be integrated to address both supply-side
and demand-side barriers to inclusion. The Ministry of Labor develops employment-
centered interventions such as active labor market programs (training, job matching),
employment counseling, wage subsidies for priority groups, support for
entrepreneurship and self-employment. These interventions are essential for
transforming individual capabilities into actual economic participation who take an
action in the economic process and have opportunities to benefit from it. The Social
Protection Agency designs programs that stabilize incomes (cash transfers), mitigate
risks (insurance schemes), enhance human development (child benefits, social care
services). The diagram shows that social protection measures are developed in
parallel and coordinated with labor programs, ensuring that beneficiaries are not
merely compensated, but also empowered to transition from vulnerability to
productive inclusion.

The diagram next emphasizes resource mobilization, a vital component in
implementing labor and social protection reforms. The Ministry of Finance evaluates
the fiscal feasibility of the strategy, allocates funds to labor activation and social
protection programs, and ensures compliance with macroeconomic constraints. This
aligns with economic security frameworks where fiscal sustainability and shock-
resilience of social spending are critical components of the national economy
inclusive development. The sequence illustrates interactions with international
partners (UN agencies, development banks). Donor support often strengthens

capacity building, innovation in service delivery, large-scale system reforms,
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digitalization of labor and social protection systems. It should be noted that donor-

assisted reforms achieve higher implementation quality when they align with
domestic strategic priorities especially considering the decentralization initiatives.

The diagram’s midsection shows extensive interaction between local
governments, private employers, and civil society organizations. Local governments
apply national guidelines to manage job centers, verify eligibility for social benefits,
coordinate training providers, conduct outreach and community engagement.
Decentralization increases targeting precision and improves responsiveness to local
labor market conditions, while private firms contribute through offering training
placements, hiring program graduates, co-investing in workforce development. As it
is represented, CSOs support outreach to marginalized groups, monitoring service
quality, addressing information gaps. Their engagement enhances inclusion,
especially for groups that typically experience institutional barriers.

At the bottom of the diagram, service delivery reaches the final beneficiaries:
workers, job seekers, and households. Workers receive employment counseling,
training, job matching, support for micro-entrepreneurship. Such programs
significantly improve employment outcomes when tailored to both global and local
labor market demand. At the same time households gain access to conditional or
unconditional cash transfers, social insurance benefits, early childhood and elderly
care services. These interventions enhance human capital accumulation and reduce
long-term poverty traps.

The sequence diagram emphasizes a continuous feedback loop, reflecting the
principle of adaptive governance. Data flows include job placement rates, skills
training outcomes, poverty reduction indicators, program coverage, leakage and
duplication metrics. Monitoring and Evaluation units issue reports that trigger
strategic adjustments, budget reallocations, and regulatory updates. This allows the

system to remain dynamic and responsive to economic shocks, demographic trends,
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and institutional learning. Adaptive governance approaches have been shown to

significantly improve effectiveness and sustainability of the national economy
inclusive development interventions.

The expanded sequence diagram represents far more than a procedural
workflow. It is a conceptual map of how a modern state operationalizes inclusive
development through integrated labor and social protection systems. Its logic reflects
the best practices of coordinated governance, evidence-based policymaking,
territorially adapted service delivery, active involvement of the private sector and
civil society, systematic monitoring and adaptive reforms. Such a model enhances
the national economic security, fosters socio-economic resilience, and contributes to
long-term inclusive growth. It is consistent with international frameworks and
supported by extensive empirical evidence from advanced and emerging economies.

Conclusions and further research prospects. The conducted research on the
state policy mechanisms for stimulating inclusive economic development in the
context of the national economic security provides substantial conceptual,
methodological, and empirical insights into the architecture, logic, and practical
implementation of the modern inclusion-oriented state policies. It is worth noted that
inclusive economic development is functionally indispensable to national economic
security, moving the inclusive development concept from a normative ideal to a
strategic imperative. The national economy characterized by structural exclusion
exhibits inherent vulnerabilities, specifically, social fragmentation, institutional
decay, and suppressed aggregate demand which amplifies the risks posed by external
geopolitical or financial shocks. The national economy inclusive development is
inseparable from the broader system of economic security, as inclusion strengthens
resilience, reduces socio-economic vulnerabilities, and broadens the productive base
of the national economy. Effective national economic inclusive development cannot

emerge spontaneously from market processes alone, given structural, institutional,
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and coordination failures. Instead, it requires a deliberate, multi-level, and evidence-

based policy design orchestrated by the state in cooperation with the private sector,
civil society, international partners, and local communities. A comprehensive review
of institutional interactions revealed that inclusive development, when viewed
through the prism of the national economic security, is both a strategic policy
direction and a dynamic governance paradigm. It involves orchestrated fiscal, labor-
market, social-protection, industrial, and regulatory measures, each fulfilling
complementary functions within a coordinated system.

The national economy’s inclusive development serves as a foundational pillar
of the national economic security. Countries with broader access to opportunities,
stronger labor-market institutions, and well-functioning social protection experience
higher societal resilience and maintain economic stability even in periods of external
and internal shocks. Conversely, socio-economic exclusion amplifies vulnerabilities,
suppresses aggregate demand, erodes human capital, and increases systemic risk.
Thus, policies fostering inclusion are not simply normative or socially oriented; they
produce measurable economic security outcomes. Inclusive development requires
synchronous functioning of macroeconomic, social, labor, regional, and industrial
policies. Fragmented or poorly coordinated policy actions lead to inefficiencies,
duplication of efforts, fiscal leakages, policy contradictions, and weak
implementation outcomes.

The empirical examination of Ukraine’s institutional landscape demonstrates
the necessity of multi-level governance in fostering the national economy inclusive
development. The national strategies must be complemented by decentralized
implementation, community involvement, and continuous feedback loops. Local
self-government bodies, civil society organizations, and private sector actors play
essential roles in generating localized knowledge, reaching vulnerable groups, and

ensuring responsiveness to regional labor-market conditions. The national economy
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inclusive development reduces systemic vulnerabilities by expanding economic

participation, strengthening social cohesion, and improving human capital. These
processes collectively enhance a nation’s capacity to withstand and absorb economic
and geopolitical shocks. Insecurity thrives where exclusion is high; therefore,
inclusion is simultaneously a development objective and a security imperative. The
success of inclusion-oriented interventions depends on the coherence between
national directives and local operational capacities. Inclusive development enhances
national economic security by increasing labor force participation, strengthening
human capital, diversifying sources of economic activity, and reducing vulnerability
to social tensions and economic disruptions.

The findings contribute to ongoing academic and policy debates by reframing
inclusive economic development as a strategic security instrument rather than a
purely redistributive or welfare-oriented agenda. The discussion highlights that
economies characterized by high levels of exclusion are inherently more vulnerable
to social unrest, institutional erosion, and external shocks, whereas inclusive systems
exhibit greater adaptive capacity and resilience. Future research is encouraged to
deepen empirical evaluation of specific policy instruments and to refine
measurement frameworks that capture the dynamic relationship between inclusion

and economic security over time.
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