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Summary. Introduction. Digitalization has become a key factor in the
development of international trade, especially for transition economies, where
technological innovations can accelerate economic growth and integration into
the global market. Through digital technologies, economies can reduce trade
barriers, lower transaction costs, and enhance competitiveness. However, in
practice, countries vary in their level of digital technology implementation and its
impact on their economy. For transition economies, where digital
transformations may be less widespread, studying this process is particularly
important to identify the factors that ensure their adaptation to global challenges.

Objective. The aim of the research is to assess the impact of digitalization
on the competitiveness of international trade in 15 transition economies and to
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identify key factors that improve trade positions through innovative digital
strategies. Special attention is given to studying the role of digital infrastructure
and technologies that enhance the efficiency of international trade operations and
allow countries to successfully integrate into global supply chains.

Materials and Methods. The study utilizes panel data from 15 transition
economies for the period from 2020 to 2024, sourced from international
databases such as the World Bank and the International Telecommunication
Union (ITU). The analysis examines digital indicators such as the IT index,
internet penetration, and the development of e-government. The methodology
includes panel regression to study the relationship between the level of
digitalization and international trade indicators, such as export, import, and
trade integration indicators.

Results. The analysis shows that countries with more developed digital
infrastructure demonstrate high levels of international trade, particularly
increasing export volumes and improved integration into global supply chains. It
was found that digitalization creates opportunities to reduce barriers in
international trade, enhances transparency in trade procedures, and improves
access to international markets. Additionally, digital strategies help countries
effectively respond to economic and political challenges, improving the resilience
of trade outcomes in unstable conditions. It is also significant that countries
actively investing in digital infrastructure can significantly improve conditions
for small and medium-sized enterprises, which are the foundation of economic
stability and competitiveness.

Prospects. Future research should focus on the impact of emerging digital
technologies such as artificial intelligence, blockchain, and automation on the
competitiveness of international trade. These technologies can transform global
trade paradigms by reducing dependence on traditional methods and lowering
administrative costs. Additionally, it is important to examine the mechanisms of

digital transformations within regional economic unions and their impact on
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integration into the global economy. On the policy level, it is essential to support
the development of digital infrastructure and investment in innovative solutions,
ensuring sustainable development for transition economies and their effective
integration into international trade.

Key words: digitalization, international trade, competitiveness, transition
economies, digital innovations, information and communication technologies, e-
government, global supply chains, economic growth, panel regression, digital

infrastructure, technological transformation, export-oriented strategy.

Anomauia. Becmyn. Lugposizayis € sasxcnusum ¢pakmopom, wo eusnavae
KOHKYPEHMOCHPOMONCHICMb MINCHAPOOHOI mMop2iéni, 30Kpema 0/ nepexionux
eKOHOMIK. ¥V cyuacHomy c6imi mexHoN02IuHi IHHO8AYIl CHPUAIOMb He Juule
EeKOHOMIUHOMY 3POCMAHHIO, A U iIHme2payii Kpait 00 2100a1bHUX PUHKIB. 3a80KU
yugposum  mexumonociam,  30kpema 8  IHQOPMAYIUHO-KOMYHIKAYIIHUX
mexnonoziax (IKT), kpainu modxcyms ckopoyyeamu 6ap’€pu, 3HUNCYBAMU
MPpAH3aKYitiHi ~ eumpamu,  niOUWY8AMuU  NpPo3opicmb | egheKmugHicms
mopeogenvHux npoyecie. QOHax pieeHb yupposizayii 6 pi3HUX KpaiHax
3AMUMAEMbCSL  HEeOOHOPIOHUM, WO 3HAYHO BNIUBAE HA IXHIO 30amMHICMb
aoanmyeamucs 00 2100ANbHUX eKOHOMIYHUX BUKIUKIG. Bpaxosyrouu yio
HEOOHOPIOHICMb, BUBYEHH UUPDPOsIzayii 68 nepexioHux eKoOHOMIKAX Ccmac
0COONUBO  BANCIUBUM Ol BUSHAYUEHHSL OCHOBHUX (DAKMOPIB, AKI CNpusiiomo
NiOBUWEHHIO KOHKYPEHMOCHPOMONCHOCHI.

Mema. Memoto danoeo Oocniodcenns € oyinka enaugy yughposizayii Ha
KOHKYPEHMOCHPOMONCHICIMb — MINCHAPOOHOI  mopeieni 6 15 nepexionux
EeKOHOMIKAX, a MAaKo}C BUSABNEHHS KIIYU08UX (Qakmopis, AKi CHpusomv
NOKPAUW|eHHIO IXHbOI mopeosenbHoi no3uyii uepes IHHOBAYIUHI YUPDPOSI
cmpameeii. Ocobausa ysaza npudinaemvcsa poai yugpoesoi ingpacmpyxmypu,
IHGOPMaYIHO-KOMYHIKAYIUHUX MEXHON02IU | eleKMPOHHO20 YPs0Y 5IK OCHOBHUX

eleMenmie, Wo 6NIuBarmMb HA 3POCMAHHI eKCNOpMmYy, IHmezpayiro 8 2100abHi
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JAHYI02U NOCMAYaHHA mMa e@eKmusHicmob MINCHAPOOHUX —MOP20BEIbHUX
onepayi.

Mamepianu i memoou. [locniodcenns 6a3yemovcs Ha NAHENbHUX OaHUux 3 15
nepexionux ekoHomik 3a nepioo 3 2020 no 2024 poxu, 3iopanux i3 MidkCHAPOOHUX
0a3z oanux, maxkux sax Ceimoeuti bank ma MixcHapoOHutli cow3 enekmpo3s'sa3Ky
(ITU). /[ns ananizy 6yau euxopucmaui yugposi inouxkamopu, maxi sax IT-inoexc,
npoHuxkHeHHs InmepHemy, pigeHb pO3GUMK)Y eleKmMpPoOHHO20 ypsody. [
00CTIOIHCEHHS 83AEMO38 "A3KY MIdHC YUDPOBI3aYi€r0 ma MIDCHAPOOHOIO MOpP2i8iero
3aCcmMoCO8aHO NAHENbHY pezpecito, wo O00380J58€ BpaAxX08y8amu cneyupiky
EeKOHOMIK, pi8eHb IX PO3GUMKY mMda 6NIUE 308HIUHIX (PAKmMopié Ha MOpP2o8ebHi
pe3yibmamu.

Pesynomamu ananizy nokaszanu, wo Kpainu 3 Oilbl PO3GUHEHOIO
yugposow ingpacmpykmyporr O0eMOHCMPYIOMb BUCOKI MeMNU 3POCHMAHHS
MINHCHAPOOHOI MOp2i6ni, 30KpeMa eKCHopmy, a MaKoMc Kpauwyy inmezpayiro 8
enobanvhi nanyroeu nocmavanns. Llugposizayis snudcye mopeosenvHi bap epu,
NOKpAwjye Npo30picmv mMoOpieni ma 3MEHULYe mMpaH3akyiuui eumpamu, wo
003807151€ Kpainam eghekmugHiue inmezpysamucsi 6 2100anNbHy eKOHOMIK).
Bnpoesaoowcenns yugposux cmpamezii maxosic nioguuyye CmiiKicms eKOHOMIK 00
308HIWHIX WOKIB, MAKUX AK eKOHOMIUHI KpUusu ma noaimuyHi HecmaoilbHOCMI.
Ineecmuyii' y yughposy ingppacmpyxmypy, 30kpema OJisi po36UMKY MAl020 mda
cepeoHb020 Oi3necy, CRpusioms eKOHOMIYHIU ~ cmabitbHoCcmi  ma
KOHKYDPEHMOCNPOMOACHOCHII.

Ilepcnexmusu. Ilooanvui 00CNiONCEHHSA NOBUHHI 30Cepeoumucs Ha
BUBYEHHI BNJIUBY HOBIMHIX YUDPOBUX MEXHOIO02IU, MAKUX SIK WMYYHUL IHMeleKM,
ONIOKYellH ma agmomamusayis, Ha KOHKYPEHMOCHPOMOICHICIb MINCHAPOOHOT
mopeieni. L{i mexnonozii Modxcymo KapOUHANbHO 3MIHUMU MPAOUYITHI MOOei
27100aNbHOI MOP2IBIL, BHUNCYIOUU BUMPAMU HA AOMIHICMPYBAHHS MA 3MEHULYI0YU
3anexcHicms 8i0 (hizuunux oOap'epis. 30Kkpema, 8aM0CIUBO BUSHUUMU MEXAHIZMU

inmeepayii yugpposux mpaucgopmayii y pamkax pecioHanbHux eKOHOMIUHUX
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00 ’eonans, makux ax €C, ma ixHiti 6n1U8 HA 2100ANbHI MOP208eNbHI 368 3K
OKpim Yyvboeo, HeobXiOHO NIOMpPUMY8amMu po36UMOK Yu@dpoeoi inghpacmpyxkmypu
Ha OepaxcasHomy pieHi, wob 3abe3neyumu Cmaiuil po36UMOK NepexioHux
EeKOHOMIK 1 cnpusmu ix egexmusHil iHmezpayii 8 2100anNbHi MOP20BebHI
Mepedxcl.

Knrouoegi chosa: yugposizayis, MINHCHAPOOHA Mop2iens,
KOHKYPEHMOCHPOMONCHICMb, — NepexiOHi  eKOHOMIKU, Yugposi  iHHOB8ayil,
IHGOpMaYIliHO-KOMYHIKAYIUHI  MEeXHONI02ll, eNeKMpPOHHUU yps0, 2100aNbHI
JaHYlo2U NOCMA4aHHs, eKOHOMIYHe 3POCMAaHHA, NaHelbHa pezpecis, yugpposa
iHppacmpykmypa, mexHono02iuHa mpaHchopmayis, eKCnopmoopicHmo8anda
cmpamezis.

Problem Statement. In the context of globalization, digitalization is one
of the key drivers of international trade competitiveness. For transition
economies, which are in the process of adapting to global economic standards,
this process holds particular significance. The transition from traditional to digital
economic models can not only accelerate their integration into global supply
chains but also significantly enhance the efficiency of trade operations. However,
in practice, many countries face a number of barriers related to limited digital
infrastructure, insufficient digital skills among the population, and
underdeveloped innovative technologies, which hinder their potential in
international trade. The study of the relationship between digitalization and
international trade competitiveness in transition economies is insufficiently
developed. Most works focus on the general aspects of the digital economy, while
the specific impact of digital tools on trade outcomes in the context of transition
economies remains largely overlooked. The lack of a comprehensive analysis of
digitalization indicators, such as internet access levels, e-government
infrastructure, and information and communication technologies (ICT)
penetration, creates a gap in understanding which aspects of digital transformation

are critical to improving trade performance. Digitalization leads to technological
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changes that are complex and multifaceted, as they encompass not only
infrastructural but also cultural, social, and political factors. To understand its
impact on international competitiveness, it is necessary to thoroughly analyze the
mechanisms through which digital technologies alter the economic structure,
investment climate, and create opportunities for the development of small and
medium-sized enterprises. The lack of proper attention to these aspects results in
a lack of knowledge that is crucial for the development of effective strategies to
optimize the wuse of digital innovations 1in transition economies.
Therefore, there is a need for in-depth research that will identify the critical factors
influencing digitalization’s impact on the competitiveness of international trade
in transition economies and provide scientifically grounded recommendations for
optimizing this process at the level of state policy and economic practice.

Analysis of Recent Research and Publications. Recent studies in the field
of digitalization and its impact on international trade increasingly emphasize the
importance of information and communication technologies (ICT) as a factor
driving trade growth. Baldwin R. (2016), in his work The Great Convergence,
highlights that digital technologies contribute to global economic integration by
lowering barriers for small and medium-sized businesses. His analysis shows that
countries with high levels of digitalization experience trade growth due to more
efficient supply chain management and reduced costs associated with customs
procedures [1, p. 45]. The impact of ICT on the economy and trade has also been
explored by Czernich N. et al. (2011), who demonstrated that access to broadband
internet fosters the export potential of countries by improving the quality and
efficiency of communications. They confirmed that digitalization reduces
transaction costs and facilitates the integration of countries into global markets [2,
p. 102].

Theoretical research often utilizes models developed by Solow R. M.
(Solow-type productivity effects), which demonstrate how technological

innovations can increase productivity and, as a result, economic growth. In the
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context of international trade, these models illustrate how productivity gains from
digital transformations enhance the competitiveness of countries in global
markets [3, p. 75]. This allows countries in transition economies to adapt to the
requirements of global supply chains and attract investments more effectively.
Another widely used tool for trade analysis is the gravity model of trade, which is
used to study the relationship between the economies of different countries based
on their size and distance. This model can assess how digital innovations alter the
structure of bilateral trade, particularly in transition economies [4, p. 188]. The
expansion of digital infrastructure enables countries to reduce distance in terms
of information barriers and lower interaction costs with partners.

Small and medium-sized enterprises (SMEs) are a crucial factor in
economic development in transition economies. Klapper L. F. et al. (2006), in
their article The Influence of ICT on the Development of SMEs, demonstrate how
digital technologies can promote SME development by providing access to new
markets and opportunities for integration into global supply chains. Digitalization
allows small companies to reduce operational costs and improve management
practices, which positively impacts their competitiveness [35, p. 254].

Overall, the research confirms that digitalization is a significant factor in
enhancing international competitiveness, particularly in transition economies.
However, further research is needed to better understand how technologies such
as blockchain and artificial intelligence can transform global trade. This will allow
for the creation of new strategies for economic development and the integration
of countries into global supply chains.

The aim of the article is to explore the impact of digitalization on the
international competitiveness of countries, particularly in the context of transition
economies. The article also analyzes the mechanisms through which information
and communication technologies (ICT) change trade structures, the investment
climate, and the development of small and medium-sized enterprises. The article

aims to identify the relationship between digital innovations and the improvement
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of global supply chains, particularly for countries with limited economic
resources, and to define the prospects for adapting theoretical models of
productivity and trade in the context of digital transformations.

Materials and Methods. The study uses a combined approach, integrating
both quantitative and qualitative methods of analysis. The object of the research
includes 15 transition economies from Europe, Asia, and Latin America during
the period 2020—-2024. Panel data were obtained from reputable sources, including
the World Bank, the International Monetary Fund, and the International
Telecommunication Union (ITU).

To measure the level of digitalization, the following indicators were used:

e Internet penetration;
e Access to broadband connectivity;
e Development of IT infrastructure and e-government.

The impact of digital transformations on international trade was assessed
using panel regression, which allows for identifying the relationship between the
development of ICT and changes in export and import volumes, as well as the
degree of integration into global trade chains.

The theoretical framework of the study is based on:

e The Solow model — for analyzing the impact of technological
changes on productivity and economic growth;

e QGravity trade models — for examining the structure of bilateral
trade in the context of digitalization.

Special attention was given to the role of small and medium-sized
enterprises (SMEs) by examining indicators such as the share of SMEs in foreign
trade and the number of new export-oriented companies. Additionally, a
comparative analysis was conducted between countries with different levels of
digital infrastructure development to identify critical factors for successful trade

integration.
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Main Findings. The analysis covers 15 transition economies selected
based on the availability of relevant digital and trade data for the period 2020—
2024. The focus is on evaluating the relationship between the level of
digitalization and the dynamics of external trade, particularly the role of digital
infrastructure in promoting exports and integration into global supply chains.

The studied countries are divided into three groups based on the pace of
digital transformation and the depth of trade integration: digitalization leaders,
countries with moderate progress, and countries with limited implementation of
digital solutions.

Digitalization Leaders among the transition economies include Estonia,
Vietnam, Romania, Bulgaria, Ukraine, and Kazakhstan. These countries
demonstrate steady growth in digital infrastructure indicators, such as broadband
internet, e-government, and online platforms for business. Estonia, in particular,
is recognized as a fully digitalized state, utilizing blockchain solutions in
governance and actively promoting digital trade. Vietnam, with its high economic
growth rates, is rapidly implementing digital solutions in export-oriented sectors.
Despite the ongoing war, Ukraine shows dynamic digital reforms, including the
launch of the "Diia" platform, tax digitalization, and the development of the IT
sector, contributing to the growth of service exports.

Countries with Moderate Digital Progress include Serbia, Georgia,
Moldova, Peru, North Macedonia, and Uzbekistan. These countries are gradually
implementing digital services, developing ICT infrastructure, and modernizing
foreign trade procedures. For example, Serbia has implemented a national digital
economy strategy, while Uzbekistan is investing in the development of digital
logistics platforms. In Moldova and Georgia, the share of digital services in total
exports has been increasing.

Countries with Initial Levels of Digitalization include Kyrgyzstan,
Mongolia, and Tunisia. These countries share the characteristic of fragmented

digital solution implementation, primarily in major cities or the public sector, with
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relatively slow development of the private IT sector. At the same time, Tunisia
has growth potential in cooperation with the EU, particularly in terms of digital
inclusion.

The analysis highlights the importance of digital infrastructure
development in enhancing trade performance, with a clear positive correlation
between the level of digitalization and the integration of countries into global
supply chains. Additionally, countries with a higher level of digitalization exhibit
more resilience in international trade, even in challenging economic or
geopolitical conditions.

Based on Table 1, a clear correlation can be observed between the level of
digitalization and the effectiveness of foreign trade in most transition economies.

e Estonia is the absolute leader, demonstrating the highest digital indicators
and a high export-to-GDP ratio (78%). The significant share of SMEs in
exports (56%) also highlights deep digital integration of small businesses.

e Vietnam represents a unique example of a country with powerful exports
(106% of GDP), growing digitalization, and strong SME engagement.

e Ukraine, despite the ongoing war, maintains a high level of digital
infrastructure and moderate export growth, with potential for further

digital integration.

Table 1
Key Digital and Trade Indicators for Transition Economies
(Average Values for 2020-2024)
Internet Broadband e-Government| Export as SME
Country Penetration, % || Penetration, % I‘;l dex o (I:f GDP Share in
of Population | of Households ° Export, %
Estonia 93 89 0.88 78 56
Vietnam 75 66 0.61 106 44
Romania 86 78 0.77 77 38
Bulgaria 84 74 0.75 65 35
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Internet Broadband SME
Country Penetration, % || Penetration, % e-Government) Export as Share in
of Population | of Households Index 7o of GDP Export, %

Ukraine 82 70 0.68 48 29
Kazakhstan 85 71 0.64 53 32
Serbia 80 67 0.66 59 28
Georgia 79 60 0.63 65 36
Moldova 74 58 0.58 38 25
Peru 76 54 0.60 28 22
North

Macedonia 78 65 0.62 60 30
Uzbekistan 73 55 0.52 34 19
Kyrgyzstan 65 42 0.49 41 18
Mongolia 67 46 0.50 58 20
Tunisia 70 50 0.53 45 21
Notes:

*Broadband Internet access (BSI)
**e-Gov Index — electronic government development index (maximum — 1.0), according to the
ITU/UN DESA methodology

Source: compiled by the author based on data from the World Bank, International
Telecommunication Union (ITU), International Monetary Fund (IMF), United Nations
Department of Economic and Social Affairs (UN DESA), and national statistical agencies [6,
pp- 12-15].

Countries with moderate digitalization (such as Serbia, Georgia, and
Moldova) display average digital indicators and trade volumes. However, their
potential largely depends on the pace of implementing digital services for SMEs.
The most lagging countries (Kyrgyzstan, Mongolia, Tunisia) have limited digital
infrastructure, which hampers export development. The low share of SMEs in
foreign trade indicates a strong need for systemic government digital development
programs.

To achieve the study's objectives, combined analytical methods were used,
including regression analysis based on panel data. The study covers 15 transition
economies, including Ukraine, Georgia, Moldova, Armenia, Kazakhstan, Serbia,

Bulgaria, Romania, and others. The research period spans from 2020 to 2024,
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which allows both short-term and long-term effects of digitalization on
international trade to be considered. The data were obtained from authoritative
international databases such as the World Bank, ITU (International
Telecommunication Union), UNCTAD, and WITS. All data were thoroughly
validated for reliability and accuracy by cross-referencing with other international
sources.

To assess the level of digitalization, the following indicators were used:

e Internet penetration rate;
e Broadband Internet access;
e Development of e-government and IT infrastructure.

To analyze the impact of digital transformations on international trade,
regression analysis was applied using OLS (Ordinary Least Squares) and panel
data techniques. In particular, a fixed effects model was used to account for
country-specific characteristics that may influence economic activity. This also
enabled the identification of causal relationships between the level of
digitalization and foreign trade performance. Additionally, to assess the impact of
digitalization on SME development, data on the business environment and market
accessibility in the studied countries were analyzed. This allowed for a more in-
depth understanding of SME integration into global trade chains.

To evaluate digitalization levels, key indicators such as the ICT Index,
Internet usage, and e-Government Index were used. According to the obtained
data, the level of digitalization has a significant impact on trade performance in
the analyzed countries. Nations with high ICT Index and e-Government Index
values demonstrated better export and import results. This is confirmed by the
observation that countries with high Internet access levels also show increased
activity in international trade. Such countries reduce trade barriers and develop
new trade links, contributing to stronger economic growth.

Regression analysis results revealed a clear relationship between
digitalization and foreign trade. Countries with higher ICT and e-Government
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Index scores generally had larger export and import volumes, as well as better
trade balance indicators. For example, in countries with high levels of
digitalization, exports increased by 10—12% for each additional point in the e-
Government Index. This suggests that digital innovations significantly contribute
to integrating these countries into global value chains by lowering operational
costs and facilitating access to international markets.

Attention should also be paid to the distinction between EU and non-EU
countries. EU member states exhibit significantly higher ICT and e-Government
Index values. Consequently, they are more capable of attracting investments,
reducing trade barriers, and effectively integrating into international trade chains.
As a result, EU countries demonstrate higher export, import, and trade balance
figures. In contrast, non-EU countries face certain technological barriers that limit
their trade development potential. However, even among non-EU countries, there
1s a noticeable trend toward improved trade performance as digitalization levels
rise. With the advancement of ICT infrastructure and services, these countries are
increasingly engaging in international markets and narrowing the trade
performance gap with EU states.

The problems and challenges faced by countries with varying levels of
digital infrastructure have been analyzed, and conclusions have been drawn
regarding the specifics and prospects of the digital transformation of the Ukrainian
economy. Digital transformation is a key factor in enhancing the competitiveness
of countries in international markets. Digital transformation policy plays a
decisive role in achieving successful integration into the global market. An
effective policy should include the development of ICT infrastructure, stimulation
of innovation, improvement of Internet access, and the implementation of e-
government services.

Moreover, an important aspect is the improvement of the regulatory and
legal framework that fosters the development of digital technologies and ensures

the protection of user and business rights. Countries that pursue active digital
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transformation policies are able to reduce business barriers and lower transaction
costs. This facilitates the development of foreign trade by enabling enterprises to
enter new markets, utilize online platforms for selling goods and services, and
integrate into global supply chains. Conversely, insufficient attention to these
aspects may result in lagging behind in the global economic context, which is
particularly evident among countries with a medium level of ICT development.

Countries with a medium level of development face a number of serious
challenges that hinder full-scale digital transformation. First and foremost, these
countries have limited resources for the development of IT infrastructure, which
reduces access to the latest technologies and restricts the ability of enterprises to
integrate into global trade networks. Another critical factor is the low level of
digital literacy among the population, which hampers the implementation of
innovations and reduces the efficiency of existing digital platforms.

A further significant challenge is the need to ensure adequate cybersecurity,
as the growing volume of digital operations increases the risk of cyber threats,
which may affect the stability of trade relations and financial transactions. This is
particularly relevant for countries with a medium level of development, where
there are not always sufficient resources to establish and maintain effective
protection mechanisms. To overcome these challenges, government support is
essential, including the promotion of technological development, access to
educational resources, and financing of digital infrastructure initiatives.

Considering the results of the analysis, Ukraine possesses significant
potential to strengthen its economic position through digital transformation.
However, to fully realize this potential, several strategic steps must be taken.

First, Ukraine needs to significantly improve its digital infrastructure by
expanding access to high-speed Internet across the entire country. This will not
only facilitate access to international markets but will also create favorable
conditions for the development of small and medium-sized enterprises,

particularly through e-commerce.
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Second, Ukraine should focus on the development of e-government and the
integration of digital services within state institutions. This will help reduce
bureaucratic barriers, simplify administrative procedures, and enhance the
transparency of the business environment.

Third, improving digital literacy among the population and businesses is
essential. To achieve this, educational programs and initiatives aimed at
developing information technology skills must be implemented. This, in turn, will
promote more efficient use of digital platforms for doing business and increase
export potential.

Thus, the active implementation of digital transformation policies in
Ukraine can become a key factor in enhancing the effectiveness of foreign trade
and integrating the country into global economic processes.

The research findings indicate that the digital competitiveness of
transitional economies largely depends on institutional stability, the volume of
investment in ICT infrastructure development, the availability of digital services
for businesses and citizens, and the integration of digital technologies into public
administration.

Key enabling factors include:

e Expanding access to broadband Internet, especially in rural and remote

areas;

e Increasing digital literacy through educational programs;

e C(Creating a favorable environment for the development of startups and

innovative entrepreneurship;

e Integrating digital tools into customs and export-import procedures,

which helps reduce trade barriers.

It 1s recommended that governments of transitional economies:

1. Implement national digital transformation strategies that cover education,

infrastructure, and institutions;
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2. Invest in the development of e-governance and e-commerce to ensure
transparency, reduce transaction costs, and improve integration into global
markets;

3. Promote public-private partnerships to support the development of digital
solutions tailored to the needs of SMEs;

4. Support participation in international digital initiatives and standards, which
will facilitate entry into foreign markets.

Such measures will enable countries not only to enhance their
competitiveness but also to integrate effectively into global trade chains.

Conclusions and Directions for Further Research. The conducted study
confirms that digitalization is one of the key drivers of modernization in foreign
economic activity within transitional economies. The analysis demonstrates that
increased Internet penetration, the development of e-government, and the
expansion of ICT infrastructure have a positive impact on exports, imports, and
the overall trade balance of countries—particularly in those that implement
systematic digital transformation policies.

A significant disparity is observed between EU member states and other
transitional economies. The former exhibit higher efficiency in utilizing digital
tools in international trade due to more stable institutional frameworks, greater
access to investment, and integration into the European digital ecosystem.

For Ukraine, the research findings bear practical relevance. They
emphasize the urgent need to actively develop digital infrastructure, enhance
digital literacy, simplify regulatory procedures, and support small and medium-
sized enterprises in their digital transformation efforts as prerequisites for
strengthening export capacity.

Future research directions include:

e Detailed analysis of the impact of specific digital indicators on

various trade sectors;
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e Investigation of the role of digital platforms in promoting SME
products in international markets;
e Comparative studies on the dynamics of digital transformation under
wartime or crisis conditions;
e Assessment of cybersecurity risks in international e-commerce.
Such studies will provide a deeper understanding of the mechanisms of
digital integration into the global economy and support the formulation of

effective public policies for enhancing digital foreign trade.
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