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Summary. Introduction. Globalization of economic processes and
increased competition require the financial sector to constantly adapt to new
conditions. The digitalization of financial services is one of the key trends of our
time, which radically changes traditional business models. The digital financial
space opens up new opportunities for the development of financial innovations,
increasing transparency and efficiency of financial transactions. The article
examines the transformation of Ukraine's financial sector under the influence of
digital technologies and analyzes the potential of the digital financial space to
stimulate the country's economic growth.

Purpose. The purpose of the study is to assess the potential of the digital
financial space, determine its impact on Ukraine's economic development, and

identify problems and develop recommendations for its further development,
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taking into account global trends and Ukraine's integration into the global digital
economy.

Materials and methods. The study was based on the legal acts of Ukraine
regulating the development of digital technologies, and analyzed the scientific
works of domestic and foreign authors on the digital transformation of the
financial sector. The methods of theoretical generalization, comparative analysis,
and a systematic approach were used to identify trends in the development of the
digital financial space in Ukraine and to assess its impact on economic growth.

Results. The scientific article describes the advantages and risks of
introducing digital financial technologies into the economy, in particular their
impact on cashless transactions. It was established that the growth of the volume
of non-cash transactions has a positive effect on the stability of economic
indicators, although there are certain risks associated with the adaptation of the
market to digital innovations. The need for further improvement of the regulatory
framework for the development of the digital financial space in Ukraine has been
accepted. The prospects for the use of digital finance as a key tool for ensuring
sustainable economic growth, which can be taken into account in the formation
of state policy and strategy for the development of the financial sector, are
outlined. The hypothesis that the development of the digital financial space is one
of the key factors in increasing the competitiveness of the Ukrainian economy is
substantiated. Proposals have been developed for the formation of an effective
regulatory environment that will contribute to the development of digital financial
instruments and ensure their sustainable integration into the financial system. The
need for active implementation of digital technologies in the banking sector and
financial institutions is emphasized, which will reduce the costs of financial
operations, increase transparency and efficiency of cash flow management. The
importance of harmonizing national legislation with European and international

standards was emphasized, which will contribute to the attraction of investments
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in the digital financial sector and accelerate Ukraine's integration into the global
financial market.

Discussion. In further research, it is proposed to focus attention on the
development of state policy mechanisms to create favorable conditions for the
development of digital financial technologies. It is also important to determine
ways to integrate digital solutions into the financial system of Ukraine and
improve the regulatory environment for their sustainable implementation. This
will increase the efficiency of using the digital financial space and ensure the
competitiveness of Ukraine's economy in the world.

Key words: digital financial space, economic potential, regulatory

environment, financial platforms and services.

Anomauia. Bemyn. I'nobanizayisi ekonomMiuHux npoyecieé ma nocujleHHs
KOHKYpeHyii eumazaroms 8i0 (QiHaHC08020 ceKmopy nocmiliHoi adanmayii 00
Hogux ymos. L{ugposizayis inancosux nociye € oOHUM i3 KIOYOBUX MPEHOI8
cydacHocmi, AKUU PAOUKAIbHO 3MIHIOE Mpaouyiuni Mooeni 6edeHHs Oi3Hec).
Lugposuii gpinancosuii npocmip GiOKPUBAE HOBI MONCIUBOCMI 0N PO3GUMKY
Qinancosux inHo8ayill, nNi0BUUEHHS NPO30POCI Ma eqheKMU8HOCMi PIHAHCOBUX
onepayiu. Y cmammi 0ocnioxceHo mpancpopmayito hinaHco8020 cekmopy
Vkpainu nio ennueom yu@posux mexHonocil, NPOAHANIZ08AHO NOMEHYIANL
yugposozo  Ginancosozo npocmopy 0N CMUMYTIO8AHHL — eKOHOMIYHO2O
3POCMAants KPaiHu.

Mema. Mema oOocnidxcenns noiseac 6 OYiHYyi nomeHyianry yu@dpoeoco
Qinancoso2o npocmopy, GU3HAYEHI U020 B6NIUBY HA EeKOHOMIYHUU PO38UMOK
Ykpainu, euoxkpemnenni npobiem ma po3pooyi pekomeHoayii w000 noo0aIbUL020
1020 po36umKYy U iHmezpayii y c8imogy yughpogy eKoHOMIKY.

Mamepianu i memoou. Mamepianamu  OOCHIOMNCEHHA — CNY2Y8ANU
HOPpMAMUBHO-NPABOGl akmu YKpainu, wo pezyniooms po36UmMoK Yu@pposux

MEXHON02IU, NPOAHANI308AHO HAYKOBL Npayi SIMYUSHAHUX MA 3apYOIdCHUX
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asmopis, npucesiueni yugposii mparcgopmayii  QiHanco8o020 cexmopy.
3acmocosano memoou meopemudHo20 y3a2anibHeHHsl, NOPIGHAIbHO20 AHANI3Y ma
CUCMEMH020 NniOX00y 0N GUAGIEHHS MeHOeHYIl pPO3GUMK)Y YUPDPo8oco
Qinancosoco npocmopy 6 Ykpaini ma OyiHKu 1020 6nau8y HA eKOHOMIUHe
3POCMAHHA.

Pesynomamu. Y muayxoeiu cmammi oxapakmepu3osano nepesazu ma
PUUKU BNPOBAONCEHHS YUDPOBUX (DIHAHCOBUX MEXHOIO2IU 8 EKOHOMIKY, 30KpeMa
ixHiti éniue Ha 6e3eomiekogi onepayii. Bcmanosneno, wo 3pocmanns o6csey
bezeomierosux onepayit NO3UMUBHO GNIUBAE HA CMAOLIbHICMb €KOHOMIYHUX
NOKA3HUKIB, X04a ICHYIOMb NEeBHI PU3UKU, N08 A3aHi 3 a0anmayie€lo puHKy 00
yupposux innosayit. Akyenmosarno HeobOXiOHICMb NOOAILULOZO B0OCKOHAICHHS
pe2ynsamopHoi baszu 0 po36UMKY yughposoco ginarncoso2o npocmopy 6 Yxpaini.
Okpecneno nepcnekmusu GUKOPUCMAHHA Yupposux QIiHAHCI8 SAK KIIOY0B0O20
iHcmpymeHnmy 05 3a0e3neuenHsi CMiUKo20 eKOHOMIUHO20 3POCMAHHSL, WO MOXCe
oymu 8paxo8aHo npu QOpMySaHHi 0epHcaeHOi nodimuxu ma cmpameii
po3zeumky @inancosozo cekmopy. OOIpyHmosano c2inome3zy npo me, WO
PO36UMOK YUDPo8o2o hinancoso2o npocmopy € 0OHUM 3 KIOYOBUX (PAKMOpPI8
ni0BUWEHHSI KOHKYPEHMOCHPOMONCHOCHI YKPAiHCbKOI ekoHoMiku. Pospobneno
npono3uyii wjo0o YopmyeanHs epekmueHo20 pecyiamopHo20 cepedosuLd, siKe
cnpusmume po38UmKy Yu@posux iHancosux iHCmpymeHmis ma 3a6e3neyeHHio
ix cmiuxoi inmeepayii y ¢hinancosy cucmemy. Haeonoweno na neodbxionocmi
AKMUBHO20 8NPOBAONCEHHS YUPDPOBUX MEXHONO02IU Y OAHKIBCLKOMY CeKmMOopi ma
Qinancosux ycmaumogax, wo 00380]UMb 3MEHWUMU SUMPAMU HA (DIHAHCOB]
onepayii, nioGUWUMU NPO30PICMb MA epeKmuUBHIiCmMb YNPABIIHHI 2POULOBUMU
nomokamu.  Iliokpecneno  eadiciugicme — 2apMoOHizayii  HAYIOHAILHOZO
3aKOHO0ABCMBA 3 EBPONEUCHLKUMU MA MIHCHAPOOHUMU CMAHOAPMAMU, WO
cnpusmume 3anyyeHHI0 IHeecmuyii y yugposuii QiHancosuii cexmop ma

npuckopume inmezpayito Ykpainu y enooanvhuil oinancouii puHoK.
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Illepcnexmusu. Y nooanvuux Haykosux OOCHIONCEHHAX NPONOHYEMbCS
30cepeoumu y8azy Ha po3pooYi MexanizMi8 0epAHcasHOi NOIMUKU 05 CMEOPEHH S
CHPUAMIIUBUX YMOB PO3GUMKY YUDPOoBUx hinancosux mexnonocit. Baxciusum €
MAaKoM#C BUHAYEHHS WAAXI8 IHme2payii yughposux piwens y (pinancosy cucmemy
Ykpainu ma 60ockomaneHHs pecyiamopHo2o cepedosuwja OJsl iX CmilKoi
peanizayii. ILle 0ozeonums  nidsuwumu  eghexkmusHiCmsb  BUKOPUCTNAHHS
yugposozo  Qinancosoco  npocmopy ma  3abe3neyumu  KOHKYPEHMO-
CNPOMOIICHICMb eKOHOMIKU YKpaiHu y ceimi.

Knwuosi cnoea: uyugpposuii ¢inancosuii npocmip, eKOHOMIUHUL

nomenyian, pe2yisamopte cepedoguwye, inancosi niamgopmu ma cepsgicu

Problem statement. The digital financial space is a key driver of economic
development at both the global and national levels. The rapid digitalization of the
global economy creates new opportunities to improve the efficiency of financial
processes, implement innovative solutions, and ensure economic sustainability.
Financial technologies (FinTech), cryptocurrencies, blockchain technologies,
mobile banking services and other digital platforms are gaining particular
relevance, radically changing the structure of the financial market. In these
circumstances, creating a favorable regulatory environment for digital finance is
becoming a crucial factor for economic development, particularly in Ukraine,
where the introduction of digital technologies can significantly increase the
competitiveness of the national financial sector, promote investment and
integration into the global market.

The problem is to determine the role of the digital financial space as a key
factor in Ukraine's economic development in the context of global digitalization.
Despite the rapid introduction of digital financial technologies in the world
practice, their impact on economic performance and stability of the financial
sector in Ukraine remains insufficiently studied. An important task is to develop

scientifically sound approaches to assessing the potential of digital finance in the
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context of stimulating economic growth and increasing the competitiveness of the
national economy. The connection with important scientific and practical tasks
lies in the need for an in-depth study of the mechanisms of influence of the digital
financial space on economic processes, identification of risks and opportunities
for its development, as well as substantiation of ways to integrate digital finance
into the national financial system, taking into account international experience.
The practical significance of the problem lies in the fact that the results of the
study can be used to improve the regulatory environment, which will contribute
to the stability of the financial sector and its adaptation to the current challenges
of digitalization.

Analysis of recent research and publications. A review of domestic
research shows that Ukrainian scholars are actively interested in the digitalization
of the financial sector. The works of such authors as O. Baranovsky, O. Vovchak,
S. Volosovych, V. Kovalenko, V. Korneev, K. Kraus, A. Mazaraki, S.
Naumenkova, S. Onyshko, L. Pavlenko, S. Tsyrulyk, and I. Chugunov analyze
the impact of digital financial instruments on the economy, regulatory aspects,
and development prospects.

They study the issues of digital currencies, financial technologies,
cybersecurity, and their impact on the stability of the financial system. In the
international context, researchers V. Murinde, E. Rizopoulos, M. Zachariadis [10]
study the impact of fintech innovations on the banking sector, analyzing their
potential to increase the efficiency of financial institutions and reduce transaction
costs. S. Das [4] predicts the development of financial technologies, focusing on
the impact of innovations such as artificial intelligence, blockchain, and
cybersecurity on the future of financial systems. In the context of emerging
markets, studies by S. Alawi, W. Abbassi, R. Saqib, M. Sharif [1] demonstrate
the role of financial innovation and institutional quality in the formation of a
sustainable financial environment. The relevance of research on technological

innovations in the financial sector is emphasized by D. Fong, F. Han, L. Liu, J.
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Qu and A. Shek [5], who identify key technologies that will determine the further
development of the financial sector, including blockchain, cloud computing and
artificial intelligence. A. Marszk and E. Lechman [9] analyze the interaction of
information and communication technologies with financial innovations in
European countries, emphasizing the importance of digital infrastructure for the
effective integration of fintech solutions. Scientists T. Kumar and S. Kaur [8]
highlight the evolution of financial technologies and their impact on the structure
of modern financial markets. Considerable attention of the scientific community
is focused on the topic of financial technologies. For example, S. Obushnyi, K.
Arabadzhi, K. Kostikova [21] emphasize the importance of financial technologies
for the Ukrainian economy and propose strategic ways to achieve innovation and
stability, emphasizing the essence of the use of financial technologies in the global
financial market. The research of H. Danylkiv, J. Dropa, M. Petyk, N. Hembarska,
Z. Siryk [16] is aimed at the peculiarities of the development of innovative
instruments in global financial markets, the latest trends in this context. Y.
Kovalenko and Y. Litvin [18] substantiate the classification and directions of
innovative solutions in the financial sector, systematizing various instruments and
their impact on economic development. O. Shevchenko and L. Rudych [28] study
the impact of digitalization on the development of financial technologies in
Ukraine, analyzing technological and economic changes in the domestic financial
sector under the influence of digital transformation.

A systematic analysis of the scientific literature in the field of digital finance
shows that the study of cryptocurrencies is one of the most relevant areas. The
scientific works of S. Nakamoto, R. Boehme, N. Christine, B. Edelman and Moore
[2; 11] laid the theoretical foundations of decentralized digital currencies, in
particular, bitcoin, considering the technological aspects of their functioning and
regulatory issues. Ukrainian researchers, such as A. Guley and B. Yazlyuk [14],
have made a significant contribution to the study of the potential of

cryptocurrencies as an investment instrument, identifying the risks and
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opportunities associated with it. Another important aspect of digital finance is
financial technologies (FinTech), which are actively studied by both Ukrainian
and foreign scientists. The scientific works of G. Kolobov and O. Reznik, together
with international authors such as P. Gomber, J.-A. Koch, and M. Ziering [19],
emphasize the role of FinTech as a driving force for the development of national
economies, studying modern financial innovations and their impact on financial
infrastructure. Studies conducted by R. Garratt, M. Lee, B. Malone, A. Martin,
and E. Prasad [6] have revealed a significant impact of digital financial
instruments on macroeconomic stability and global financial flows. The
macroeconomic consequences of the introduction of digital financial systems in
the Ukrainian context are presented in the works of O. Pizhuk and S.
Gerasymenko [22]. The authors examine the potential impact of digital finance
on economic growth, stability, and the effectiveness of monetary policy. A
relevant area of current research is the study of the impact of digital platforms on
innovation processes in the financial sector. Researchers such as A. Teplukhin, I.
Alekseenko, and T. Babich [25] consider the role of digital finance in the
development of e-commerce and other areas of economic activity. Given the value
of the considerable amount of existing research, many issues, in particular those
related to the digital financial space, assessing its potential, and developing
effective strategies, remain open and require further study.

The purpose of the study is to assess the potential of the digital financial
space, determine its impact on the economic development of Ukraine, identify
problems and develop recommendations for its further development and
integration into the global digital economy.

Materials and methods. The research materials were based on the legal
acts of Ukraine regulating the development of digital technologies, and the
scientific works of domestic and foreign authors on the digital transformation of
the financial sector were analyzed. The methods of theoretical generalization,

comparative analysis and systematic approach were used to identify trends in the
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development of the digital financial space in Ukraine and to assess its impact on
economic growth.

Summary of the main material. Innovative processes in the global
economy lead to the emergence of new digital financial instruments and services.
Ukraine, as a country seeking to adapt to the changing global context, should
consider the development of the digital financial space as one of the key factors
of economic growth. The digital financial space is a dynamic and multifaceted
concept that encompasses a set of digital tools, platforms and services that are
transforming traditional financial systems. It is a complex phenomenon that

requires an interdisciplinary approach and analysis from different perspectives

(Fig. 1).

DIGITAL FINANCIAL SPACE

aspects technological

elobal regulatory

Fig. 1. Approaches to the interpretation of the digital financial space

Source: compiled by the author based on his own research

The digital financial space is a significant factor in economic growth, which
is supported by numerous studies in the field of economics. As confirmed by L.
Johnson [17], financial technologies help reduce transaction costs, increase access
to financial resources, and intensify innovation processes. These changes
stimulate economic dynamics, contribute to the efficiency of economic systems
and increase their competitiveness. Sociologists emphasize the important social
consequences of the development of the digital financial space. For example,
according to J. Smith [24], the expansion of digital financial services has led to a

significant increase in financial inclusion. This allows low-income segments of
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the population to access financial products, reducing social inequality and
contributing to social stability. From a technological point of view, the digital
financial space is based on the use of advanced innovative solutions. R. Chen [27]
notes that technologies such as blockchain, artificial intelligence, and big data are
key elements in the transformation of financial systems. They help to increase the
efficiency of operations, create new business opportunities, and improve
consumer access to financial services. The rapid evolution of digital finance
requires appropriate adaptation by regulators. D. O'Neill [12] emphasizes that the
latest technologies, while opening up significant opportunities, also create new
risks, in particular in the field of cybersecurity and financial stability.
Accordingly, an effective regulatory system is essential to ensure the stable
functioning of the digital financial space. Due to its global reach, the digital
financial space is becoming crucial in shaping modern economic relations. A.
Brown [3] argues that the development of digital finance contributes to the
integration of national financial systems into the global financial architecture.
This requires close international cooperation and harmonization of regulatory
approaches to ensure the stable development of the digital economy.

Obviously, the digital financial space — is a complex phenomenon that
encompasses economic, social, technological, regulatory, and global aspects.
Understanding these aspects is essential for developing effective strategies for the
development of the digital economy and ensuring financial stability. It should be
noted that the digital financial space plays several important roles in the
development of Ukraine's economy:

— contributes to the stimulation of economic growth. Digital financial tools
such as fintech provide quick access to finance for businesses, which in turn drives
investment and business expansion,;

— ensures financial accessibility, thanks to mobile banking and online

platforms, the population's access to financial services is significantly expanded,
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which reduces financial inclusion and provides opportunities to those who
previously did not have access to traditional banking services;

— the introduction of innovative solutions, such as blockchain, improves
financial processes by increasing the transparency and security of financial
transactions, which has a positive impact on confidence in the financial system,
reducing the risks of fraud and errors;

— the digital financial space promotes the development of new business
models. It opens up new opportunities for entrepreneurs, allowing them to
implement innovative business models that can quickly adapt to the changing
market environment;

— the development of digital financial technologies facilitates Ukraine's
integration into the global economy. This contributes to foreign economic activity
and the attraction of foreign investments, which is a greater measure for the
sustainable economic development of the country [14; 16].

The digital financial space is proving to be a powerful catalyst for Ukraine's
economic development, affecting various aspects of economic activity. The key
factors of this influence include the following:

1. Accelerating economic growth:

— reducing transaction costs: digital financial instruments can significantly
reduce the cost of financial transactions, which stimulates economic activity;

— increase in resource efficiency: automation of financial processes helps
to optimize resource use and increase productivity;

— stimulating innovation: digital financial technologies create a favorable
environment for the development of innovative enterprises and the introduction
of new products and services.

2. Expanding financial inclusion:

— democratization of access to financial services: digital financial services
provide an opportunity to obtain financial products and services for the general

population, regardless of geographic location,;
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— increasing financial literacy: the development of digital finance
contributes to increasing financial literacy, which allows people to make more
informed financial decisions.

3. Improving the investment climate:

— simplifying investment procedures: digital platforms and tools simplify
account opening, investment and portfolio management procedures;

— increasing transparency of financial markets: digital technologies
provide a high level of transparency in financial markets, which increases investor
confidence.

4. Increasing business competitiveness:

— fast access to finance: digital financial instruments allow enterprises to
quickly obtain the necessary financing for business development;

— simplifying international payments: digital payments simplify
international payments, which facilitates exports and imports.

5. Promoting sustainable development:

— development of green finance: digital tools can be used to finance
environmental projects and stimulate the transition to a green economy;

— support for social initiatives: digital finance can contribute to the
development of social enterprises and solve social problems [21; 23].

The successful development of the digital financial space in Ukraine
requires a comprehensive approach, including the development and
implementation of appropriate policies, regulations, technological solutions, and
programs to improve financial literacy. Such an approach will not only ensure
financial stability, but also create conditions for innovative economic
development (Fig. 2). The digital transformation of Ukraine's financial sector,
which is being driven by global trends and domestic factors such as rising internet
penetration and changing consumer preferences, requires coordinated efforts by

the government, business, and society.
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Key components of the digital financial space development

—legislative gaps: refinements to effectively regulate the activities of digital

legal and financial institutions, including in the field of cryptocurrencies

regulatory

framework financial services, including in the context of growing cyber threats

1
1
1
i
1
—consumer protection: protection of the rights of consumers of digital |
1
1
—stimulating innovation: legislative promotion of innovation, without limiting i

1

1

the potential of new technologies

literacy is necessary

| | cybersecurity

—growing cyber threats: the expansion of digital financial services increases
the risk of cyberattacks that threaten transaction security and data privacy

—the need to strengthen protection: improvement of cyber defense systems
and their resilience to ensure the security of information systems

_________________________________________________________________

—infrastructure development: improving infrastructure to ensure the stability

infrastructure :
,  of digital financial systems
1
|

and

technology —integration of modern technologies: the use of the latest technologies helps

to increase the transparency and security of financial transactions

digital literac LT T T T T '
£ of the y ' —lack of awareness: low level of knowledge in digital finance limits access to 1
. I financial instruments i
population . . . . . o
' —educational programs: implementation of programs to improve digital |

policy — cooperation with the private sector: partnership of public authorities with
the private sector to develop and implement effective solutions

l-________________________________________________________________I

i —support for innovation: creation by the state of a favorable environment for |

state ! the development of financial technologies and innovations :
1

i |

1 1

Fig. 2. Key components of the development of the digital financial space in Ukraine

Source: compiled by the author based on his own research

The rapid development of digital financial platforms and services is not

only transforming the country's financial landscape, creating new models of

interaction between all market participants, but also poses a number of challenges

for the state in terms of cybersecurity, development of an adequate regulatory

framework, and development of modern digital infrastructure. Table 1 presents

an analysis of the key digital financial platforms and services that play a

significant role in shaping the country's modern financial landscape.

There is a steady trend of switching from cash to non-cash payments, which

contributes to increased transparency of financial transactions and economic

efficiency.
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Major digital financial platforms and services in Ukraine

Table 1

Platform/ . . e Impact on th
° Company Main functions Distinctive features pact on the
Service financial sector
Account W.lde ATM netwgrk, Shapes digital
. high level of digital . .
. . transactions, . banking standards in
Privat24 PrivatBank technologies, .
transfers, payments, . Ukraine and ensures
) . leadership in terms of . .
investments, lending . financial inclusion
transaction volume
. . Dynamic bran T- timulates th
Mobile banking, i",riendlC binte?t,‘alésee roswth l(l)f ne(fn ceash
Monobank Monobank cashback, social y ’ g .
focus on the youth |payments, especially
finance :
audience for young people
Account State-owned bank, .
transactions large network of Ensures financial
Oshtad24/7 | Oshchadbank ; g accessibility for the
payments, lending, branches, focus on :
. : general population
public services mass customers
Account C e e Supports the
transactions Specialization in development of small
FUIB Online FUIB ’, business clients, pme .
payments, lending e and medium-sized
. individual approach .
for business businesses
Wide network of .
Payments for . . Covers a wide range
oo . terminals, user-friendly .
utilities, mobile . of services and
EasyPay EasyPay . interface of the web L .
communications, and . simplifies bill
platform and mobile
the Internet Lo payments
application
Large number of Ensures th
Payment for utilities, ge numbe 0 sures the
. . connected service convenience and
Portmone Portmone | mobile and internet . . .
providers, stable security of online
recharge .
operation payments
. Integration with . .
Online payments for various pavment Leader in the online
LigPay PrivatBank businesses and payr payment market in
S systems, high .
individuals . Ukraine
transaction volumes
MyCredit, Minimum .
. : Provide access to
Moneyveo, | Fast loans without requirements for
P2P- platforms ) finance for the
Credit365 et collateral borrowers, fast
.. ) unbanked
al. decision-making
Cryptocurrenc Buying, selling and Promote the
yp y Kuna, ying, seiiing High volatility, development of
exchanges and | . storing 7. . . .
Binance et al. . manufacturability innovative financial
wallets cryptocurrencies .
Instruments

Source: formed by the author

The digital financial services market in Ukraine is becoming increasingly

competitive, leading to an expanded range of services, lower tariffs, and higher
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quality of service. Digital financial platforms provide access to financial services
for a wide range of people, including those who do not use banks. Digital financial
services are being actively integrated with other sectors of the economy, such as
e-commerce, retail, and transportation. The government actively supports the
development of digital financial technologies by creating a favorable regulatory
environment.

Ukraine's digital financial space has undergone a significant transformation
in recent years, driven by the active introduction of innovative technologies and
an increase in the number of non-cash transactions. Table 2 below analyzes the
main platforms that play a key role in the development of the country's financial
sector, creating a high level of competition and stimulating further innovation in
the financial services market. The digital financial services market is developing
rapidly, and platforms are gradually becoming key players in the country's
financial ecosystem.

The analysis of Table 2 shows that Privat24 remains the leader in terms of
the number of users and transaction volume, demonstrating strong positions due
to its wide network of POS terminals and integration with international payment
systems. Monobank is distinguished by its mobility and lack of physical branches,
which indicates an active transition to digital banks without physical
infrastructure. This confirms the trend towards increasing customer comfort and
speed of operations. At the same time, Oschadbank represents the classic state-
owned banking sector, adapting to the competition with private institutions and
focusing on corporate clients and small businesses. Other players, such as
EasyPay, Portmone, and LigPay, focus on providing online and mobile payments,
making them popular with customers who prefer cashless payments. However, in
addition to innovation, these platforms face significant risks — from cyber threats
to highly competitive markets and regulatory challenges. We should note the
important role of P2P platforms and crypto exchanges, which provide alternative

financial opportunities for the unbanked, but at the same time carry high risks
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associated with loan defaults and cryptocurrency volatility. A comparative

analysis of digital financial platforms in Ukraine shows that the market has

significant potential for growth.

Table 2
Comparative analysis of the main digital financial platforms in Ukraine
Monthly
Number of transaction | Network
Platform users volume of POS Shirts
million) UAH terminals
billion)
High risk of cyberattacks due to the
Privat24 20+ 70 220 000+ scale of the system, the need to
constantly update security.
Dependence on mobile platforms,
Monobank 7 50 No risks of data loss due to application
vulnerabilities.
High competition with private
Oshchadbank 4 20 50 000+ banks, technological delays in
updating.
Risk of low liquidity due to a
. limited number of customers,
FUIB Online L5 15 15 000+ possible technical problems due to
insufficient scalability of systems.
High risk of fraud due to the large
number of transactions, the need to
EasyPay 3 8 18 000+ strengthen the protection of user
data.
Regulatory risks due to the
complex security system of online
Portmone 3 8 No payrrr)lents, com];})/eti};ion with other
platforms.
Technological risks in the event of
. system or mobile application
LigPay 10 >0 No outzi]ges, cyber risks dIl)lIE)E to a large
number of transactions.
P2P- 1 5 No High risk of loan default, low level
platforms of regulatory control, fraud.
High volatility of the
1 cryptocurrency market, legal
Crypto 1 10 billion No unce};lsainty, riskZ associatedgwith
exchanges dollars

the regulation and legalization of
cryptocurrencies.

Source: compiled by the author on the basis of [14; 16; 20]

For its implementation, it is necessary to implement an effective regulatory

mechanism that would combine consumer protection, stimulation of innovation
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and promotion of cooperation between government bodies, business and
technology companies. This regulatory mechanism should include the following
components:

— defining clear standards for data security and consumer protection, which
will increase trust in digital financial services;

— 1introduction of mechanisms for controlling and monitoring the activities
of platforms to prevent fraud and cyber threats;

— creating favorable conditions for innovation through the introduction of
regulatory sandboxes that allow testing new financial products in real-world
conditions with minimal risks;

— raising the level of financial literacy of the population, which will
stimulate the conscious use of digital financial instruments;

— stimulating cooperation between government agencies, financial
institutions and technology companies to jointly develop and implement
innovative solutions.

Creating and implementing an effective regulatory environment will help
integrate the Ukrainian financial sector into the global digital space. This will
open up new opportunities for the development of international financial relations
and investment.

Conclusions and prospects for further research. As a result of a
comprehensive substantiation, generalization and analysis of theoretical aspects
and pragmatic approaches in the context of domestic realities regarding the digital
financial space as a factor of economic development, and an assessment of its
potential for Ukraine, the following can be stated:

1. The digital financial space is an important driver of Ukraine's economic
development, as it has significant potential to stimulate economic growth through
innovative financial solutions.

2. Key digital financial platforms and services, such as Privat24,

Monobank, Oschad24/7, FUIB Online, EasyPay, Portmone, LiqPay, P2P
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platforms (MyCredit, Moneyveo, Credit365), cryptocurrency exchanges and
wallets (Kuna, Binance), play an important role in the transformation of the
financial sector, contributing to the efficiency of financial services and
accessibility to the population.

3. It is found that the introduction of digital financial technologies brings
significant benefits, in particular in the growth of non-cash transactions, but is
also accompanied by risks that must be taken into account to ensure economic
stability.

4. It 1s established that the growth of non-cash transactions has a positive
impact on economic stability, but the existing risks of market adaptation require
proper management and regulation.

5. It 1s accepted that improving the regulatory framework is a key factor for
the effective development of the digital financial space in Ukraine, which will
facilitate the integration of new technologies into the financial system.

6. It 1s outlined that digital finance can become the main tool for achieving
sustainable economic growth, and its consideration in public policy is necessary
for an effective strategy for the development of the financial sector.

7. The hypothesis that the development of the digital financial space can
significantly increase the competitiveness of the Ukrainian economy, providing
new opportunities for business and investors is substantiated.

8. Proposals have been developed to create an effective regulatory
environment that will facilitate the development of digital financial instruments
and ensure their sustainable integration into the financial system.

9. The necessity of active implementation of digital technologies in the
banking sector and financial institutions was emphasized, which will reduce the
cost of financial transactions and increase the transparency of financial processes.

10. The importance of harmonizing national legislation with European and

international standards is emphasized, which will help attract investment in the
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digital financial sector and accelerate Ukraine's integration into the global
financial market.

11. A promising area of research is the study of the impact of digital
financial technologies on Ukraine's macroeconomic indicators, in particular on
economic growth, inflation, and employment, as well as the analysis of regulatory

aspects of their development.

Literature

1. Alawi, S. M., Abbassi, W., Saqib, R. & Sharif, M. (2022). Impact of
Financial Innovation and Institutional Quality on Financial Development in
Emerging Markets. Financial Managment. Ne 15. P. 115. URL:
https://doi.org/10.3390/;rfm 15030115 (accessed October 7, 2024).

2. Bohme, R. (2015). Bitcoin: Economics, technology and governance.
Journal of Economic Perspectives. URL: https://doi.org/10.1257/jep.29.2.213
(accessed October 3, 2024).

3. Brown, A. (2020). Global Perspectives on Digital Financial Inclusion:
A Comparative Study. World Development. URL:
https://doi.org/10.1016/j.worlddev. 2020.104897 (accessed October 6, 2024).

4. Das, S. R. (2019). The future of fintech. Financial Management.
https://doi.org/10.1111/fima.12297 (accessed October 5, 2024).

5. Fong, D., Han, F., Liu, L., & Qu, J. Seven technologies shaping the
future of fintech. URL: https://www.mckinsey.com/cn/our-insights/our-insights/
seven-technologiesshaping-the-future-of-fintech (accessed October 7, 2024).

6. Garratt, R., Lee, M., Malone, B., Martin, A. and Prasad, E. (2020). The
Future of Digital Currencies in the Global Financial System. Journal of Economic
Perspectives. Ne 34, Pp. 65-85.

7. Kucheryavenko, M. P., Dmytryk, O. O., & Golovashevych, O. O.

(2019). Cryptocurrencies: development, features and classification. Financial and

International Scientific Journal “Internauka’. Series: “Economic Sciences”
https://doi.org/10.25313/2520-2294-2024-10




International Scientific Journal “Internauka’. Series: “Economic Sciences”
https://doi.org/10.25313/2520-2294-2024-10

Credit Activity Problems of Theory and Practice. Ne 3(30). P. 371-374. URL.:
https://doi.org/ 10.18371/fcaptp.v3130.179737 (accessed October 5, 2024).

8. Kumar, T. Kaur, S. (2023). Evolution of Fintech in Financial Era.
Fintech and Cryptocurrency. URL: https://do1.org/10.1002/9781119905028.ch1
(accessed October 9, 2024).

9. Marszk, A., Lechman, E. (2021). Reshaping financial systems: The role
of ICT in the diffusion of financial innovations — Recent evidence from European
countries.  Technological  Forecasting and Social Change, URL:
https://doi.org/10.1016/j.techfore.2021.120683 (accessed October 10, 2024).

10. Murinde, V., Rizopoulos, E. (2022). The impact of the FinTech
revolution on the future of banking. International Review of Financial Analysis.
URL: https://doi.org/10.1016/;. irfa.2022.102103 (accessed October 5, 2024).

11. Nakamoto, S. (2008). Bitcoin: A Peer-to-Peer Electronic Cash System.
URL: https://bitcoin.org/bitcoin.pdf (accessed October 8, 2024).

12. O'Neill, D. (2022). Regulation of digital financial services: challenges
and opportunities. URL: https://link.springer.com/article/ 10.1057/s41261-022-
00268-8 (accessed October 3, 2024).

13. Prasad, E. (2021). The Future of Money: How the Digital Revolution is
Transforming Currencies and Finance. Harvard University Press, 496 p. URL:
https://doi.org/10.4159/9780674270091 (accessed October 6, 2024).

14. Gnezdovsky, O., Domashenko, S., Morozov, D. (2024). The impact of
digital financial space on economic development: analysis of potential and
prospects for Ukraine. Economy and Society. URL:
https://doi.org/10.32782/2524-0072/2024-65-117 (accessed October 5, 2024).

15. Guley, A.L, Yazlyuk, B., Guley, S.A. (2018). Trends and prospects for
the development of cryptocurrencies in the global financial system. Ukrainian
Journal of Applied Economics and Technology. Ne 3. P. 8-19.

16. Danylkiv, H., Dropa, J., Petyk, M., Hembarska, N., Siryk, Z. (2022).

Development of innovative instruments in global financial markets. Journal of the

International Scientific Journal “Internauka’. Series: “Economic Sciences”
https://doi.org/10.25313/2520-2294-2024-10




International Scientific Journal “Internauka’. Series: “Economic Sciences”
https://doi.org/10.25313/2520-2294-2024-10

V. Stefanyk Precarpathian National University. URL:
https://doi.org/10.15330/jpnu.9.3.65-77 (accessed October 2, 2024).

17. Johnson, L. (2020). Digital financial services: transforming access and
delivery of financial products. Journal of Economic and Financial Innovation.
URL: https://doi.org/10.1186/s40854-020-00138-1 (accessed October 4, 2024).

18. Kovalenko, Y.M., Litvin, Y.A. (2019). Financial instruments, their
classification. Problems and prospects of economy and management. URL:
http://ppeu.stu.cn.ua/ article/view/176593 (accessed October 3, 2024).

19. Liakhova, O.0., Yurkevych, O.M. (2023). The current state of the
fintech market in Ukraine. Money, Finance and Credit. No. 79. P. 198-195.

20. National Bank of Ukraine. The volume of non-cash payments in
Ukraine is growing. URL: https://bank.gov.ua/ua/news/all/obsyagi-bezgotiv
kovih- rozrahunkiv-v-ukrayini-zrostayut-popriviynu (accessed October 1, 2024).

21. Obushnyi, S.M., Arabadzhi, K.V., Kostikova, K.O. (2023). Financial
technologies in Ukraine: the path to innovation and stability. European Scientific
Journal of Economic and Financial Innovation. URL: https://journal.eae.com.ua
/index.php/journal/article/view/181.

22. Pizhuk, O. I. (2020). Digital transformation of the Ukrainian economy:
limitations and opportunities: a monograph. Irpin: University of the State Fiscal
Service of Ukraine, 504 p.

23. Roshchyna, N., Shevchuk, O., Kustariova, K. (2021). Research of the
international financial market in the context of digitalization. Economic Bulletin
of the National Technical University of Ukraine KPlI. URL:
https://doi.org/10.20535/2307-5651.18.2021.231459 (accessed October 2, 2024).

24. Smith, J. (2021). Financial Inclusion through Digitalization:
Implications and Opportunities. International Journal of Financial Studies. URL:

https://www.mdpi.com/2227-9717/9/3/25 (accessed October 9, 2024).

International Scientific Journal “Internauka’. Series: “Economic Sciences”
https://doi.org/10.25313/2520-2294-2024-10




International Scientific Journal “Internauka’. Series: “Economic Sciences”
https://doi.org/10.25313/2520-2294-2024-10

25. Teplukhin, A., Alekseenko, 1., Babich, T. (2019). Digital Economy and

the Transformation of Financial Markets. Development Economics. Ne. 7. Pp. 42-
57.

26. Digital economy: trends, risks and social determinants. URL:
https://razumkov.org.ua/uploads/article/2020_digitalization.pdf (accessed
October 1, 2024).

27. Chen, R. (2019). The role of blockchain in the future of financial
services. FinTech Magazine. URL: https://do1.org/10.1007/s43062-019-00003-0
(accessed October 4, 2024).

28. Shevchenko, O.M., Rudych, L.V. (2020). Development of financial
technologies in the context of digitalization of the Ukrainian economy. Effective
economy. URL: https://doi.org/10.32702/2307-2105-2020.7.61  (accessed
October 9, 2024).

References

1. Alawi, S. M., Abbassi, W., Saqib, R. & Sharif, M. (2022). Impact of
Financial Innovation and Institutional Quality on Financial Development in
Emerging Markets. Financial Managment. URL: https://doi.org/10.3390/jrfm
15030115.

2. Bohme, R. (2015). Bitcoin: Economics, technology and governance.
Journal of Economic Perspectives. Ne 29(2). Pp. 213-238. URL:
https://doi.org/10.1257/jep.29.2.213.

3. Brown, A. (2020). Global Perspectives on Digital Financial Inclusion:
A Comparative Study. World Development. Ne 129. Pp. 897. URL:
https://doi.org/10.1016/j.worlddev.2019.104897.

4. Das, S. R. (2019). The future of fintech. Financial Management. URL:
https://doi.org/10.1111/fima.12297.

International Scientific Journal “Internauka’. Series: “Economic Sciences”
https://doi.org/10.25313/2520-2294-2024-10




International Scientific Journal “Internauka’. Series: “Economic Sciences”
https://doi.org/10.25313/2520-2294-2024-10

5. Fong, D., Han, F., Liu, L. & Qu, J. Seven technologies shaping the
future of fintech. URL: https://www.mckinsey.com/cn/our-insights/our-
insights/seven-technologiesshaping-the-future-of-fintech.

6. Garratt, R., Lee, M., Malone, B., Martin, A. & Prasad, E. (2020). The
Future of Digital Currencies in the Global Financial System. Journal of Economic
Perspectives. Ne. 34. Pp. 65-85.

7. Kucheryavenko, M. P., Dmytryk, O. O. & Golovashevych, O. O.
(2019). Kryptovaliuty: rozvytok, oznaky 1 klasyfikatsiia. Financial and Credit
Activity Problems of Theory and Practice. Ne 3(30). Pp. 371-374. URL:
https://doi.org/ 10.18371/fcaptp.v3130.179737 [in Ukrainian].

8. Kumar, T. & Kaur, S. (2023). Evolution of Fintech in Financial Era,
Fintech and Cryptocurrency. URL: https://do1.org/10.1002/9781119905028.ch1
[in Ukrainian].

9. Marszk, A. & Lechman, E. (2021). Reshaping financial systems: The
role of ICT in the diffusion of financial innovations — Recent evidence from
European countries. Technological Forecasting and Social Change. Ne 167. P.
120-683. URL: https://doi.org/10.1016/j.techfore.2021.120683 [in Ukrainian].

10. Murinde, V., Rizopoulos, E. & Zachariadis, M. (2022). The impact of
the FinTech revolution on the future of banking: Opportunities and risks.
International Review of Financial Analysis. Ne 81. P. 102-103. URL:
https://doi.org/10.1016/;.irfa.2022.102103 [in Ukrainian].

11. Nakamoto, S. (2008). Bitcoin: A Peer-to-Peer Electronic Cash System.
Bitcoin — Open source P2P money. URL: https://bitcoin.org/bitcoin.pdf.

12. O'Neill, D. (2022). Rehuliuvannia tsyfrovykh finansovykh posluh:
vyklyky ta mozhlyvosti. URL: https://link.springer.com/article/10.1057/s41261-
022-00268-8.

13. Prasad, E. (2021). The Future of Money: How the Digital Revolution is
Transforming Currencies and Finance. Harvard University Press, 496 p. URL:

https://doi.org/10.4159/9780674270091.

International Scientific Journal “Internauka’. Series: “Economic Sciences”
https://doi.org/10.25313/2520-2294-2024-10




International Scientific Journal “Internauka’. Series: “Economic Sciences”
https://doi.org/10.25313/2520-2294-2024-10

14. Hniezdovs'kyj, O., Domashenko S. & Morozov D. (2024). Vplyv

tsyfrovoho finansovoho prostoru na ekonomichnyj rozvytok: analiz potentsialu ta
perspektyvy dlia Ukrainy. Ekonomika ta suspil'stvo. (65). URL:
https://doi.org/10.32782/2524-0072/2024-65-117 [in Ukrainian].

15. Hulej, A. L., Yazliuk, B. O. & Hulej, S. A. (2018). Tendentsii ta
perspektyvy rozvytku kryptovaliut u svitovij finansovij systemi. Ukrains'kyj
zhurnal prykladnoi ekonomiky ta tekhniky. Ne 3. P. 8—19 [in Ukrainian].

16. Danylkiv, Kh., Dropa, Ya., Petyk, M., Hembars'ka, N. & Siryk, Z.
(2022). Rozvytok innovatsijnykh instrumentiv na hlobal'nykh finansovykh
rynkakh. Zhurnal Prykarpats'koho natsional'noho universytetu im. V. Stefanyka.
URL: https://doi.org/10.15330/jpnu.9.3.65-77 [in Ukrainian].

17. Dzhonson, L. (2020). Tsyfrovi finansovi posluhy: transformatsiia ta
nadannia finansovykh produktiv. Zhurnal ekonomichnykh ta finansovykh
innovatsij. URL: https://doi.org/10.1186/s40854-020-00138-1 [in Ukrainian].

18. Kovalenko, Yu. M. & Litvin, Ya. A. (2019). Finansovi instrumenty, ikh
klasyfikatsiia. Problemy i perspektyvy ekonomiky ta upraviinnia. URL:
http://ppeu.stu.cn.ua/article/view/176593 [in Ukrainian].

19. Liakhova, O.0O, Yurkevych, O.M. & Korets', K.R. (2023). Suchasnyj
stan  fintekh-rynku v Ukraini.  Hroshi, finansy i kredyt. URL:
https://doi.org/10.32782/ bses [in Ukrainian].

20. Natsional'nyj bank Ukrainy. Obsiahy bezghotivkovykh rozrakhunkiv v
Ukraini zrostaiut'. URL: https://bank.gov.ua/ua/news/all/obsyagi-bezgotivkovih-
rozrahunkiv-v-ukrayini-zrostayut-popriviynu [in Ukrainian].

21. Obushnyj, S. M., Arabadzhy, K. V. & Kostikova, K. O. (2023).
Finansovi tekhnolohii v Ukraini: shliakh do innovatsii 1 stabil'nosti. Yevropejs'kyj
naukovyj  zhurnal ekonomichnykh ta finansovykh innovatsij. URL:

https://journal.eae.com.ua/index.php/journal/article/view/181 [in Ukrainian].

International Scientific Journal “Internauka’. Series: “Economic Sciences”
https://doi.org/10.25313/2520-2294-2024-10




International Scientific Journal “Internauka’. Series: “Economic Sciences”
https://doi.org/10.25313/2520-2294-2024-10

22. Pizhuk, O. I. (2020). Tsyfrova transformatsiia ekonomiky Ukrainy:
obmezhennia ta mozhlyvosti: monohrafiia. Irpin': Universytet derzhavnoi
fiskal'noi sluzhby Ukrainy, 504 p. [in Ukrainian].

23. Roschyna, N. & Shevchuk, O. (2021). Doslidzhennia mizhnarodnoho
finansovoho rynku v umovakh didzhytalizatsii: novi mozhlyvosti. Ekonomichnyj
visnyk Natsional'noho tekhnichnoho universytetu Ukrainy KPI. URL:
https://doi.org/10.20535/2307-5651.18.2021.231459 [in Ukrainian].

24. Smit, Dzh. (2021). Finansova dostupnist' cherez tsyfrovizatsiiu:
naslidky ta mozhlyvosti. Mizhnarodnyj zhurnal finansovykh doslidzhen'. URL:
https://www.mdpi.com/2227-9717/9/3/25 .

25. Teplukhin, A., Aleksieienko, I. & Babich, T. (2019). Tsyfrova
ekonomika ta transformatsiia finansovykh rynkiv. Ekonomika rozvytku. Ne 7. P.
42-57 [in Ukrainian].

26. Tsyfrova ekonomika: trendy ta sotsial'ni determinanty. URL:
https://razumkov.org.ua/uploads/article/2020 digitalization.pdf [in Ukrainian].

27. Chen, R. (2019). Rol' blokchejnu v majbutn'omu finansovykh posluh.
Zhurnal FinTech. URL: https://doi.org/10.1007/s43062-019-00003-0.

28. Shevchenko, O. M. & Rudych, L. V. (2020). Rozvytok finansovykh
tekhnolohij v umovakh tsyfrovizatsii ekonomiky Ukrainy. Efektyvna ekonomika.

URL: https://doi.org/10.32702/2307-2105-2020.7.61 [in Ukrainian].

International Scientific Journal “Internauka’. Series: “Economic Sciences”
https://doi.org/10.25313/2520-2294-2024-10




