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OHIHKA KOHKYPEHTOCIHHPOMOXKHOCTI HIAITPUEMCTBA
ASSESSMENT OF ENTERPRISE’S COMPETITIVENESS

Summary. The article analyzes the conceptual approaches to the formation
of a system for ensuring the competitiveness of economic entities in the face of
new challenges, taking into account the future prospects of economic
development. An important element in the formation of competitiveness in martial
law were not only indicators of efficiency of the enterprise, but also the type of
activity. The article notes that construction companies are most relevant in the
period of military conflicts and the postwar period. The construction industry is
the basis for the formation of a system of restoration of peaceful life, restoration
of residential, industrial, and later commercial real estate, material and technical
base. Thus, the article assessed the competitiveness of construction companies in
order to determine their potential to work in the new large, which is highly
relevant. The main tasks of assessing the competitiveness of a construction
company were identified as a set of factors that affect the final indicators (results)
of the enterprise. The article proposes an algorithm for assessing the

competitiveness of the enterprise by the method of in-depth analysis of the

International Scientific Journal “Internauka’. Series: “Economic Sciences”
https.//doi.org/10.25313/2520-2294-2022-3




International Scientific Journal “Internauka’. Series: “Economic Sciences”
https.//doi.org/10.25313/2520-2294-2022-3

financial and economic condition of insolvent enterprises. The main objectives of
the analysis of competitiveness by the proposed method are the dynamics and
currency structure of the balance sheet of the enterprise; sources of own funds,
structure of accounts payable, asset structure; profitability of the enterprise. To
fully analyze the competitiveness of the enterprise, the following indicators were
calculated and conclusions were made on the impact of their change on the
economic situation: autonomy ratio, financial stability ratio, working capital
turnover ratio, working capital turnover time, inventory turnover ratio, inventory
turnover time and others. The efficiency of the enterprise and its competitiveness
are determined by rating based on a comprehensive analysis. The article proposes
a comprehensive algorithm for assessing the competitiveness rating of
construction companies based on data from financial and economic work and
planning, which allows to ensure mobility, system, multifunctionality and
integration of competitiveness assessment processes. The results of the study can
be used by construction companies, customers, developers, investors, suppliers
and other stakeholders engaged in construction activities.

Key words: competitiveness of the enterprise, enterprise, factors of

competitiveness.

Anomauia. Y cmammi npogooumucsi aHaniz KOHYenmyaibHux nioxooie 0o
Gopmyeanus cucmemu 3a0e3neyeHHs KOHKYPEHMOCHPOMOICHOCMI cy0 '€kmig
20CN00aplO8anHs 6 YMOBAX HOBUX BUKIUKIE 3 YPAXY8AHHAM HNOOAILULUX
NepCneKmus po3euUmKy eKOHOMIKU. Baowcnusum enemenmom QopmyearnHs
KOHKYPEHMO30AMmHOCMI 8 YMOBAX B0EHHO20 CMAHY CMANU He Juule NOKA3HUKU
echexmusnocmi OisibHOCMI nionpuemcmea, aie i eud odianvbHocmi. Y cmammi
3A3HAYAEMbCA, WO HAUOINbULY AKMYANbHICMb )Y Nepiod BiliCbKOBUX KOH@NIKMI6
ma nicisa80€HHUL nepiod maromo 0y0igenbHi nionpuemcmaa. I anysv 6yisHuUymMea
€ 0CHOBOI0 (hOPMYBAHHS CUCEMU BIOHOBLEHH MUPHO20 HCUMMSl, 8I0HOBNEHHS

HCUMII0BO0I, BUPOOHUYOI, A 32000M [ KOMEPYIUHOI HEepyXoMoCcmi, MamepiaibHo-
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mexuiynoi  6azu. Omowce, 'y cmammi  0Y10  NPOBEOEHO  OYIHK)
KOHKYPEHMOCHPOMONCHOCHI OYO0i8eNbHUX NIONPUEMCING 3 MEMOI0 BUSHAUEHHS IX
NOMEHYTUHUX MOMCIUBOCMEU 00 pPOOOMU V HOBUX BEIUKUX, WO MAE BUCOK)
aKmyanbHicme. OcHognumu 3A80AHHAMU npo8edeHHs OYIHKU
KOHKYPEHMOCHPOMONCHOCME  0Y0i8eIbHO20 NIONpUEMCmea 0Oyl0  B8U3HAUEHO
CYKYNHICMb (akmopie, AKi 8NIU6aromsv HA KiHYe8l NOKA3HUKU (pe3yibmamu)
JislibHOCMI nionpuemcmea. Y cmammi 3anponoHo8aHo aicopumm npoeeoeHH s
OYIHKU KOHKYPEHMOCHNPOMONCHOCHI NIONPUEMCIEA 34 MEmMOOOM NPOBEOEHHs
no2IUOIeH020 AHALI3Y (PIHAHCOBO-20CNO0APCHKO20 CMAHY HENIAMOCNPOMONCHUX
nionpuemcms. OCHOBHUMU 3A80AHHAMU AHAI3Y KOHKYPEHMOCHPOMONCHOCMI 3d
3aNnpPONOHOBAHUM MemOoOdOM € OUHAMIKA ma CMPYKmypu eaniomu Oaiaucy
nionpuemcmea, 0dcepena GIACHUX KOWMI8, CMPYKmMypa KpeoumopcbKoi
3a00p206aHOCmMi; CMPYKMypa axmusie; npudymrogicmv nionpuemcmea. s
NOBHO20 AHANI3Y KOHKYPEHMOCHPOMONCHOCMI NIONpuemMcmea Oyau nposeoeHi
PO3PAXYHKU HACMYNHUX NOKAZHUKIE mMa 3p00eHl BUCHOBKU WO0O0 BNIUBY IX 3MIHU
HA eKOHOMIUHe cmaHosuwe: Koepiyienm aemoHomii, Koegiyienm ¢hinancosoi
cmabinenocmi, Koe@iyicHm 0O60pomHOCMI 0O0OPOMHUX KOWIMIS, 4ac 060pomy
obopomHux Kowmie, Koegiyichm obopomunocmi 3anacie, uac ob6opomy 3anacie
ma  iHwi. Egexmusnicme  OianbHocmi  nionpuemcmea  ma 1020
KOHKYPEHMOCHPOMONCHICIMb GUIHAUAIOMBCS WIAXOM DeumuH2080i OYIHKU Ha
OCHOBI KOMNIEKCHO20 aHanizy. Y cmammi NPpONOHYEMbCSA KOMNIEKCHULL
aneopumm  OYIHKU PetmuHe08020 NOKAZHUKA KOHKYPEHMOCHPOMONCHOCI
0y0igebHUX NIONPUEMCME HA OCHOBI OAHUX (DIHAHCOB0-20CN00aApCLKOI pobomu
ma WIaHy8aHHs, WO O0038015€ 3abe3neyumu MOOLIbHICMb, CUCMEMHICID,
MYTbMUPYHKYIOHATLHICTb ma IHMe2poBaHicmb npoyecis OYIHKU
KOHKYPEHMOCHPOMONCHOCMI.  Pesynemamu  0ocnioocennsi  moocyms  Oymu
suKopucmaui 6yoieenbHUMU NIONPUEMCINEAMU, 3AMOBHUKAMU, 0€BElONEPCLKUMU
KOMNAHIAMU, THBECMOPAMU, NOCMAYANbHUKAMU MA THUWUMU CMeUuKXo10epamu,

SKI 30IUCHIOIOMb 8010 OIIbHICMb ) chepi OydigHuymaa.
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Knwuoei cnoea: KOHKYPEHMOCHPOMONCHICIb nionpuemcmaa,

nionpuemMcmaea, hakmopu KOHKypeHmoCHPMOHICHOCHI.

Formulation of the problem. Issues of ensuring the competitiveness of
enterprises are highly relevant, especially in the face of external challenges.
Ensuring the competitiveness of enterprises has an economic nature, image
component, an element of investment attractiveness, which determines the
opportunities for the formation of financial stability and, accordingly, ensures
work in the period of external challenges. An important element in the formation
of competitiveness in martial law was not only indicators of the effectiveness of
the enterprise, but also the type of activity. It should be noted that construction
companies are most relevant in the period of military conflicts and in the post-war
period. The construction industry is the basis for the formation of a system of
restoring peaceful life, restoring residential, industrial, and later commercial real
estate, material, and technical base. Thus, the assessment of the competitiveness
of construction companies in order to determine their potential opportunities to
work in new areas is highly relevant.

Analysis of recent research and publications. Issues of analysis of the
competitiveness of the enterprise are highly relevant, as they are related to issues
of economic growth, investment attractiveness, ensuring financial stability.
Therefore, the works of many actors are devoted to this issue: Nepomnyaschego
O.M., Degtyara O.A., Ugodnikova OI, Yankovogo O.G., Solntseva S.O.,
Dmitrieva A.l., Kirchata .M., Shershenyuka [.M., Sivachenko I. Yu., Kozaka Yu.
G., Yekhanurova Yu. 1., Latysheva, O., Rovenska, V., Smyrnova, 1., Nitsenko,
V., Balezentis, T. and Streimikiene, D., Todres, M., Cornelius, N., Janjuha-Jivraj,
S. and Woods, A., Buckman, A.H., Mayfield, M. and B.M. Beck, S., Das, P.,
Perera, S., Senaratne, S. and Osei-Kyei, R., McCormack, K. and Rauseo, N.,

Xiang, G. and Wu, Y., Hassini, E. [1-12].
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The purpose and objectives of the study. The aim of the article is to
identify ways to assess the competitiveness of construction companies as an
element of assessing the potential for effective action in the face of external
challenges.

Presenting main material. The main tasks of assessing the
competitiveness of a construction company are to determine the factors that affect
the final indicators (results) of the enterprise, its investment attractiveness, and
image component. Accordingly, these indicators determine the market position
and the company's ability to further develop.

Different methods can be used in the analysis of competitiveness. The
article proposes to apply the method of conducting an in-depth analysis of the
financial and economic condition of insolvent enterprises. To use this method, it
1s necessary to analyze own and borrowed funds, balance sheet indicators, and the
statement of financial performance.

The main tasks of the analysis of competitiveness by the proposed method
are:

- dynamics and structure of the balance sheet currency of the enterprise;
- sources of own funds;

- the structure of accounts payable;

- asset structure;

- profitability of the enterprise.

The analysis should be carried out by comparing the total value of the
enterprise's property by determining the balance sheet total. The independence of
the enterprise from external sources is one of the important characteristics of the
financial condition by calculating the coefficient of financial independence —

formula 1:

Fyx line
Kina = o0 (1)
Fi* lineygo
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where, K ind - coefficient of financial independence,
F 1 - independence of the enterprise from external sources,

The total amount of debt should not exceed the number of own sources of
financing. Critical Kinga =0,5. The greater the value of this indicator, the better its
financial position (less dependence on external sources).

To determine financial stability, calculate the coefficient of financial

stability, which is characterized by the ratio of own and borrowed funds.

I
Kfinancial stability = (III+1V) @

where, K financial stability - coefficient of financial stability,

I, ITL, IV — groups line of bookkeeper balance,

Normative value K financial stabitity Should be more 1. Since at the beginning
and end of the period this figure is more than one - the company is financially
stable.

To estimate the provision of the enterprise with its own funds, the
coefficient of provision with its own funds is calculated. This ratio is calculated
as the ratio of the difference between the volumes of sources of own and equated
to them funds (minus articles: "Settlements with participants", "reserves for future
expenses and payments", "Deferred income", "Restructured" debt ") and the

physical value of fixed assets and other non-current assets to the actual value of

working capital available to the enterprise.

K. — ({nesso—D) (3)

p Hresult

where K, - coefficient of provision
line 380 - line of bookkeeper balance,

I, IT — groups’ result line of bookkeeper balance,

The value of the coefficient of self-sufficiency should be more than 0.1.

The company is not provided with its own funds and needs additional investment.
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The data of the liabilities of the balance sheet "Current liabilities" are
subject to analysis.

For analysis, we use the sections of the asset balance. The assets of the
enterprise are studied both in terms of their participation in production, as well as
in terms of assessing their liquidity. Participation in the production cycle of fixed
assets, intangible assets, inventories and costs, funds are determined. At the same
time, the most liquid assets of the enterprise are specified: funds on accounts,
short-term securities, and the least liquid assets - fixed assets that are on the
balance sheet of the enterprise and other non-current assets.

Own working capital is working capital. Working capital - the difference
between the current assets of the enterprise and its short-term liabilities. That is,
working capital is that part of current assets that are financed by own funds and
long-term liabilities. The availability of working capital suggests that the
company is able not only to pay its current debts but also has the financial
resources to expand and invest.

Weap = F1* (11 = 1V) 4)
where, W cap - working capital,
F 1 - independence of the enterprise from external sources,

I, IV — groups’ result line of bookkeeper balance,

Working capital is significant, so the company can pay its own current
accounts and has the opportunity to invest in its further development and
expansion.

The solvency of the enterprise is characterized by the size and
maneuverability of its working capital. The next indicator that characterizes
working capital is maneuverability of working capital. It characterizes the share
of inventories in its total amount, ie determined by the ratio of inventories to the
amount of working capital, because the amount of working capital is negative,

and the company is not able to maneuver this capital.
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An important indicator of the solvency of the enterprise is the coverage
ratio. It is determined by the ratio of all current assets (except for prepaid
expenses) to short-term liabilities and characterizes the adequacy of the working

capital of the enterprise to repay its debts during the year.

: 11
coverage ratio = = (%)

where, I, IV — groups’ result line of bookkeeper balance,

The coverage ratio shows how many monetary units of working capital are
accounted for by each unit of short-term liabilities. The critical value of coverage
ratio = 1. At coverage ratio <1 the company has an illiquid balance sheet.

An absolute or relative increase in working capital may indicate not only
an increase in production or the effect of the inflation factor but also a slowdown
in their turnover, which contributes to an increase in their mass.

To determine the trend of working capital turnover, the turnover ratio is
calculated.

The turnover ratio of working capital is the ratio of revenue (gross income)
from sales (excluding VAT and excise) F Ne 2 and the amount of working capital

of the enterprise F No 1.

. Fo*(strin — strin — strin
ratio = 2%( go10 8015 £020) (6)

Il result

where, F ;> - independence of the enterprise from external sources,
string 010, 015, 020 — string of bookkeeper balance,

II — group’ result line of bookkeeper balance

At the beginning of the period, the turnover rate was not significant, ie the
company operated inefficiently, but this figure increased and at the end of the
period there is a positive trend.

The company needs considerable time to replenish its working capital. An
important indicator of the efficiency of asset use is the turnover of inventories and

the duration of one turnover of inventories.
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The turnover ratio of inventories 1s defined as the ratio of the cost of goods
sold to the average cost of inventories.

An important indicator of the company's liquidity is the absolute liquidity
ratio, which characterizes the immediate readiness of the company to liquidate
short-term debt and 1s defined as the ratio of the number of enterprise funds and

short-term investments to the amount of short-term current liabilities.

F1 *(linezzo +linezgo+ linez40)

Kshort—term investments — 1ine620 (7)

where, K short-term investments - Short-term investments
F 1 - independence of the enterprise from external sources,

line 220, 230, 240, 620 - line of bookkeeper balance,

The company is not ready to eliminate debts, because both indicators at the
beginning and end of the period are too small.

The profitability of the enterprise is characterized by the amount of profit
and the level of profitability.

The level of profitability is defined as the ratio of profit from sales (P) to

the cost of production of works, services (C):
Pros = %* 100 (8)

where, P 1of - profitability
P - profit from sales,

C - cost of production of works, services,

At the end of the period, the level of profitability increased, which is a
positive factor in the economic situation of the enterprise.

In the process of profitability analysis, it is necessary to determine how the
value of profit from sales changes during two periods, net profit - the level of
profitability, to consider the factors that lead to their change.

The final rating takes into account all the important indicators that

characterize the company. Its construction uses data on production potential,
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profitability, the efficiency of production and financial resources, condition, and
allocation of funds. The main sources of rating are public, statistical reporting of
the enterprise. Rating assessment is based on a comprehensive approach to
assessing the activities of the enterprise, it is comparative.

The calculation of the final indicator of the rating is based on the
comparison of the analyzed periods for each indicator with the reference period,
which has the best value for all comparable indicators.

The algorithm of comparative rating can be represented as a sequence of
the following steps:

1. The initial data are presented in the form of a matrix (aij), where the rows
are written numbers of periods j, and the columns - the numbers of indicators and.

2. For each indicator is the maximum value and is entered in the column of
the conditional reference period (m + 1).

3. The initial data of the matrix are standardized in relation to the reference
period by the formula:

aij

xij = maf;max (9)

where a;j — standardized indicators of the j-th period.

4. For each analyzed period, the value of its rating.
5. Periods are arranged (ranked) in descending order of rating.

Having calculated the values of the rating for each analyzed period, we
arrange them in descending order of rating.

Conclusion. Analyzing the data obtained by determining the main
indicators of economic activity, we can draw a number of conclusions. To fully
analyze the competitiveness of the enterprise, the following indicators were
calculated and conclusions were made on the impact of their change on the
economic situation: autonomy ratio, financial stability ratio, working capital
turnover ratio, working capital turnover time, inventory turnover ratio, inventory

turnover time and others. Summarizing all the above, we can conclude that the
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efficiency of the enterprise and its competitiveness are determined by a rating

based on a comprehensive analysis.
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